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MINUTES OF THE SPECIAL MEETING
OF THE BOARD OF DIRECTORS OF
DIABLO WATER DISTRICT
HELD ON JULY 23, 2025

The Special Meeting of the Board of Directors of Diablo Water District was held on
July 23, 2025 at 6:30 pm at the District’s Corporation Yard, 3990 Main Street, Oakley,
California and via conference call / web as noticed in the posted agenda.

1. Call to Order and Roll Call and Pledge of Allegiance.

The special meeting of the Board of Directors of Diablo Water District (District)
was called to order by President Tiernan at 6:30 p.m. on July 23, 2025.

Directors Present: Tiernan, Shaw, Seger, Kovalick

Staff Present: Dan Muelrath, Kait Knight, Jennifer McCoy,

General Counsel: Wes Miliband (Miliband Water Law)

Others Present: Bill Brick (CDM Smith), Additional District Staff,

Members of the General Public

2, Public Input.
Anyone present may address the Board of Directors on any subject within the
jurisdiction of Diablo Water District. If the subject item is on this Agenda. please
hold public comment until the appropriate item.

None.

Public Hearing

3. Public Hearing Regarding Proposed Changes to the District’s Facilities
Reserve Charges for New Connections and the Main FExtension
Reimbursement Assessment.

e Open Hearing
e Presentation, Discussion, and Public Comments
e Close Hearing
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President Tiernan opened and closed the hearing. No public comments were made.

Action Items

4. Resolution No. 2025-08 Making Changes to Diablo Water District’s 2025
Facilities Reserve Charge and Main Extension Reimbursement Assessment.

Staff Recommendation; Adopt Resolution Number 2025-08, Amending a
Portion of Section 1 (c) — Facilities Reserve
Charge, and Section 1 (d) — Main Extension
Reimbursement Assessment of Regulation Number
3 — Connection Charges and Reimbursements.

It was moved by Director Kovalick, seconded by Vice President Shaw, and
approved by the following vote to adopt Resolution Number 2025-08, Amending
a Portion of Section 1 (c) — Facilities Reserve Charge, and Section 1 (d) — Main
Extension Reimbursement Assessment of Regulation Number 3 — Connection
Charges and Reimbursements.

AYES: Shaw, Seger, Kovalick, Tiernan
NOES: None
ABSENT: None

Public Hearing

S. Public Hearing Regarding Proposed Increase in Water Charges for Well
Systems M-24 Southpark and M-25 Knightsen.

® Open Hearing
¢ Presentation, Discussion, and Public Comments
® Close Hearing

President Tiernan opened and closed the hearing. No public comments were made.

Action Items

6. Proposed Water Rate Adoption for Well Systems M-24 Southpark and M-25
Knightsen.

Staff Recommendation: Adopt Resolution Number 2025-09, determining
compliance with procedural requirements, making
findings and determinations, revising rates for M-
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24 and M-25 potable and non-potable water
services, and amending the corresponding rate and
charge schedules of Diablo Water District, and
taking related actions.

It was moved by Director Seger, seconded by Vice President Shaw, and approved
by the following vote to adopt Resolution Number 2025-09, determining
compliance with procedural requirements, making findings and determinations,
revising rates for M-24 and M-25 potable and non-potable water services, and

amending the corresponding rate and charge schedules of Diablo Water District,
and taking related actions.

AYES: Shaw, Seger, Kovalick, Tiernan
NOES: None

ABSENT: None

T Consent Calendar.
It is recommended by the General Manager that these items, which are expected
to be routine in nature and without controversy, be received and acted upon by the
Board without discussion. If any Board member or interested party requests that
an item be removed from the Consent Calendar for discussion, it will be considered
separately. The consent calendar may be approved by a single motion to approve,
Jollowed by a second and then a call Jor vote.

A. Minutes of the Special Meeting of June 11, 2025.
Staff Recommendation: Approve.

B. Authorization to Execute Facilities Installation Agreement with
Clyde Miles Construction Co., Inc. for Subdivision 8803 Brownstone
Improvements.

Staff Recommendation: Authorize the General Manager to Execute
the Agreement.

. Authorization to Execute Facilities Installation Agreement with KB
Home North Bay, LL.C for Subdivision 9557 Burroughs Property
Improvements.

Staff Recommendation: Authorize the General Manager to Execute
the Agreement.
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10.

It was moved by Director Seger, seconded by Director Kovalick, and approved by
the following vote to approve the consent calendar.

AYES: Shaw, Seger, Kovalick, Tiernan
NOES: None
ABSENT: None

Update of District Regulation No. 101 — Change in Board Meeting Location.

Staff Recommendation: Adopt Resolution No. 2025-10, amending
Regulation Number 101 to change the regular
meeting location of the Board of Directors.

It was moved by Director Kovalick, seconded by Vice President Shaw, and
approved by the following vote to adopt Resolution No. 2025-10, amending
Regulation Number 101 to change the regular meeting location of the Board of
Directors.

AYES: Shaw, Seger, Kovalick, Tiernan
NOES: None
ABSENT: None

Adoption of Corrected Employee Compensation Schedule — Effective June
27, 2025.

Staff Recommendation: Adopt the corrected Employee Compensation
Schedule Effective June 27, 2025, amending the
previously adopted schedule.

It was moved by Vice President Shaw, seconded by President Tiernan, and
approved by the following vote to adopt the corrected Employee Compensation
Schedule Effective June 27, 2025, amending the previously adopted schedule.

AYES: Shaw, Seger, Kovalick, Tiernan
NOES: None
ABSENT: None

Consider Authorization for Amicus Briefin a CEQA Case Before the
California Supreme Court.

Staff Recommendation: Direct the General Counsel on next steps regarding
the potential development of the amicus brief and
to receive input and advice from Staff/legal
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12,

counsel to ensure an amicus brief from the District
is consistent with the District’s legal interests.

It was moved by Director Seger, seconded by President Tiernan, and approved by
the following vote for General Counsel to develop the amicus brief not to exceed
$15,000 in legal expenses.

AYES: Shaw, Seger, Kovalick, Tiernan
NOES: None
ABSENT: None

Authorization to Write Off Uncollectible Accounts for FY 2024-2025.

Staff Recommendation: Authorize Staff to write off $3 0,215.38 in bad debt
from the financial system.

Director Kovalick requested a future agenda item for reviewing anomalies in
customer usage and additional efficiencies that the District can provide.

It was moved by Director Kovalick, seconded by Vice President Shaw, and
approved by the following vote to authorize Staff to write off $30,215.38 in bad
debt from the financial system.

AYES: Shaw, Seger, Kovalick, Tiernan
NOES: None
ABSENT: None

Financial Reports.

Staff Recommendation: Approve warrant register 2025-6, ACH wire
transactions for June 2025, and receive the
monthly financial statement for May 2025.

It was moved by Director Seger, seconded by Vice President Shaw, and approved
by the following vote to approve warrant register 2025-6, ACH wire transactions
for June 2025, and receive the monthly financial statement for May 2025.

AYES: Shaw, Seger, Kovalick, Tiernan
NOES: None
ABSENT: None
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13.

14.

185.

16.

17.

18.

Discussion Items

Director’s Regulations Update.

Director Kovalick requested additional time to review the regulation update and
provide input to Staff by September 7%

Vacant Board Position — Board Member Candidates.

The Board interviewed three potential Director candidates.

It was moved by Director Kovalick, seconded by Vice President Shaw, and
approved by the following vote to appoint Conan Moats for the Director vacancy

at the Special Board meeting on July 31,

AYES: Shaw, Seger, Kovalick
NOES: Tiernan
ABSENT: None

General Manager’s Report.
® Water Supply Charts

General Manager Muelrath reported on current water supply.

District Engineer’s Report.

Bill Brick, CDM Smith, reported on the status and progress of active projects.

District Counsel’s Report.

General Counsel Miliband reported out on legislation as it pertains to the interests
of the District.

Directors’ Reports.
* Representative verbal reports.
e Other items as needed.
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19.

20.

21,

President Tiernan was unable to attend the City of Oakley meetings.
Director Seger was unable to attend the Ironhouse Sanitary District meetings.
Director Kovalick was unable to attend the Contra Costa Water District meetings.

Director Kovalick was selected to attend the DeSaulnier Environmental Townhall
on behalf of the Board of Directors.

Future Agenda Items.
® Preliminary list of items for the next two months.
® Other items being tracked and awaiting a scheduled date.

Items added to future agenda items include:

* Customer tools and resources including District vs. Customer
responsibility for anomalies in water usage.

Next Meetings of the Board of Directors.

July 31, 2025 Special Meeting — 4:30 pm
August 27, 2025 Regular Meeting — 6:30 pm
September 24, 2025 Regular Meeting — 6:30 pm
October 22, 2025 Regular Meeting — 6:30 pm

Closed Session Items

Conference with Real Property Negotiations

(Government Code § 54956.8)

Property Description: Jersey Island located in Contra Costa County
Negotiation: Diablo Water District General Manager Dan Muelrath and Jean-
Mare Petit Ironhouse/Reclamation District 830 Representative.

Under Negotiation: Terms and Price

Conference with Legal Counsel - Anticipated Litigation
(Paragraph (4) of subdivision (d) of Gov. Code § 54956.9)

One Potential Case

Nothing to report.
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22. Adjournment.
President Tiernan adjourned the meeting at 9:59 p.m.
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