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Board Secretary: Kait Knight 

 
AGENDA 

 
The Special Meeting of the Board of Directors of Diablo Water District will be held on June 10, 
2026 at 2:30 pm at the District’s Corporation Yard, 3990 Main Street, Oakley, California. This 
meeting is being conducted in person and via webinar.  Members of the public and District staff 
may attend the meeting via conference call / web using the credentials below.  Members of the 
public will continue to have the opportunity to provide public input via the webinar or phone 
features. 

Dial in Number: 1-949-346-1487 

Conference ID: 645 640 658# 

Or   

Web Option: https://www.diablowater.gov/web-meeting-portal  

Check your browsers’ functionality or download the Microsoft Teams App prior to the meeting. 

The District’s agendas and supporting documents are available on the District’s website: 
www.diablowater.gov, or by calling Kait Knight at (925) 625-6587.  A fee may be charged for 
copies. 
 
1. Call to Order, Roll Call, and Pledge of Allegiance. 
 
 
2. Public Input. 

Anyone present may address the Board of Directors on any subject within the jurisdiction 
of Diablo Water District. If the subject item is on this Agenda, please hold public 
comment until the appropriate item.   

 

 
 

3. Consent Calendar. 
It is recommended by the General Manager that these items, which are expected to be 
routine in nature and without controversy, be received and acted upon by the Board 
without discussion. If any Board member or interested party requests that an item be 
removed from the Consent Calendar for discussion, it will be considered separately. The 

Action Items 
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consent calendar may be approved by a single motion to approve, followed by a second 
and then a call for vote. 
 
A. Minutes of the Regular Meeting of May 27, 2026. 

 
Staff Recommendation: Approve. 
 
 

B. Facilities Installation Agreement Meritage Homes of California, INC. for 
Subdivision 9614 Sellers. 
 
Staff Recommendation: Authorize the General Manager to Execute the 

Agreement. 
 
 

4. Ordering Even-Year Board of Directors Election; Consolidation of Elections; and 
Specifications of the Election Order. 
 
Staff Recommendation:   Adopt Resolution 2026-06. 

 
 

5. Adoption of the District’s 2025 Urban Water Management Plan and Water Shortage 
Contingency Plan.  
 
Staff Recommendation:   Approve Resolution No. 2026-07 adopting the District’s 

2025 Urban Water Management Plan; and 
 
 Approve Resolution No. 2026-08 adopting the District’s 

2025 Water Shortage Contingency Plan. 
 

6. Financial Reports.  
   

Staff Recommendation:   Approve warrant register 2026-5, ACH and wire 
transactions for May 2026 and monthly financial report for 
April 2026. 

 
 

7. Fiscal Year 2026/27 Budget Approval. 
 
Staff Recommendation:   Adopt the Fiscal Year 2026/27 Budget. 
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8. Creation of Credit Card Processing Fees Ad Hoc Subcommittee. 
 
Staff Recommendation:   Establish a credit card processing fees ad hoc 

subcommittee and select two directors to serve on the 
subcommittee. 

 
 

9. District Counsel’s Report. 
 

Staff Recommendation:   Authorize the General Manager to execute letters of 
support or opposition for identified legislation on behalf of 
the District, if desired. 

 
 
10. Tax Credit Consultant Contract Award. 

 
Staff Recommendation:   Authorize the General Manager to execute a contract with 

The Weist Law Firm for Investment Tax Credit processing 
support in an amount not to exceed $30,000, plus a 10% 
contingency. 

 

 
 

11. Conference with Real Property Negotiations. 
(Government Code § 54956.8) 
 
Property Description: Jersey Island located in Contra Costa County. 
Negotiation: Diablo Water District General Manager Dan Muelrath and Jean-Marc Petit, 
Ironhouse/Reclamation District 830 Representative. 
Under Negotiation: Terms and Price. 
 
 

 
 

12. Adjournment. 
 
 
 

Posted this 4th day of June 2026. 
 
 
 
        
Dan Muelrath, General Manager 

Closed Session Items 
 

Action Items 



DIABLO WATER DISTRICT 
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Item Number 3 
 

 

TO:   Each Director 

FROM:  Dan Muelrath 

SUBJECT:  Consent Calendar. 
  

It is recommended by the General Manager that these items, which are expected to be 
routine in nature and without controversy, be received and acted upon by the Board without 
discussion. If any Board member or interested party requests that an item be removed from 
the Consent Calendar for discussion, it will be considered separately. 

The consent calendar may be approved by a single motion to approve, followed by a second, 
and then a call for a vote. 

 

A. Minutes of the Regular Meeting of May 27, 2026. 
 
Staff Recommendation: Approve. 
 
 

B. Facilities Installation Agreement Meritage Homes of California, INC. for 
Subdivision 9614 Sellers. 
 

Staff Recommendation: Authorize the General Manager to Execute the 
Agreement. 

 

 

 

RECOMMENDATION: 

Approve. 

 

Dan Muelrath    

Dan Muelrath 
General Manager 
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Board Of Directors: 
Paul Seger – President 
Joe Kovalick – Vice President 
Marilyn M. Tiernan | Jason Shaw | Conan Moats 

General Manager: Dan Muelrath 
General Counsel: Wes Miliband 
Board Secretary: Kait Knight 

 
  MINUTES OF THE REGULAR MEETING 

OF THE BOARD OF DIRECTORS OF 
DIABLO WATER DISTRICT 
HELD ON MAY 27, 2026 

 
The Regular Meeting of the Board of Directors of Diablo Water District was held on  
May 27, 2026, at 6:30 pm at the District’s Corporation Yard, 3990 Main Street, Oakley, California, as 
noticed in the posted agenda. 

 
1. Call to Order and Roll Call and Pledge of Allegiance. 

 
The Regular Meeting of the Board of Directors of Diablo Water District (District) was called to 
order by President Seger at 6:32 pm on May 27, 2026. 
 
Directors Present: Seger, Kovalick, Tiernan, Shaw, Moats 
Staff Present: Dan Muelrath, Kait Knight 
General Counsel: Wes Miliband (Miliband Water Law) 
Others Present: Diego Verduzco (Ironhouse Sanitary District), Bill Brick (CDM Smith), 

Andria Loutsch (CDM Smith), Faithe Lovelace (Luhdorff & Scalmanini 
Consulting Engineers), District Staff, and Members of the Public 

 
 
2. Public Input. 

Anyone present may address the Board of Directors on any subject within the jurisdiction of 
Diablo Water District. If the subject item is on this Agenda, please hold public comment until 
the appropriate item.   
 
None. 
 

 
 

3. Public Hearing – Urban Water Management Plan Public Hearing. 
• Open Hearing 
• Presentation, Discussion, and Public Comments  
• Close Hearing 

Public Hearing 
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President Seger opened the hearing, the presentation was received, and the hearing was 
closed. 
 
Director comments were received to be incorporated into the plan. 
 

 
 

4. Consent Calendar. 
It is recommended by the General Manager that these items, which are expected to be 
routine in nature and without controversy, be received and acted upon by the Board without 
discussion. If any Board member or interested party requests that an item be removed from 
the Consent Calendar for discussion, it will be considered separately. The consent calendar 
may be approved by a single motion to approve, followed by a second and then a call for vote. 
 
A. Minutes of the Regular Meeting of April 22, 2026. 

Staff Recommendation: Approve. 
 

It was moved by Vice President Kovalick, seconded by President Seger, and approved by the 
following vote to approve the Consent Calendar. 
 
AYES:  Tiernan, Shaw, Moats, Kovalick, Seger 
NOES:  None 
ABSENT: None 

 
 

5. Financial Reports.  
   

Staff Recommendation:   Approve warrant register 2026-4, ACH and wire transactions 
for April 2026 and monthly financial report for March 2026. 
 

It was moved by Director Shaw, seconded by Vice President Kovalick, and approved by the 
following vote to approve warrant register 2026-4, ACH and wire transactions for April 2026 
and monthly financial report for March 2026. 
 
AYES:  Tiernan, Shaw, Moats, Kovalick, Seger 
NOES:  None 
ABSENT: None 
 
 
 
 
 

Action Items 
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6. Fiscal Year 2026/27 Budget Workshop. 
 
The Board received revenue and expense assumptions for the FY 2026/27 Budget, to be 
adopted at the June 10, 2026 Special Board Meeting. 
 
The Board requested a Credit Card Ad Hoc item be agendized to review credit card 
processing fees.  
 
Directors Kovalick and Moats requested additional funding for recycled water. 
 
 

7. Spring Groundwater Update and Annual GSP Update. 
 

Faithe Lovelace, Luhdorff & Scalmanini Consulting Engineers, provided a Spring 
Groundwater and Annual GSP Update. 
 

 
8.  General Manager’s Report. 

• Water Supply Charts. 
 
General Manager Muelrath reported on current water supply conditions, provided an intertie 
agreement update, and highlighted recent customer feedback. 
 
 

9. District Engineer’s Report. 
 

Bill Brick, CDM Smith, reported on the status and progress of active projects.  
 
 

10. District Counsel’s Report.  
 
General Counsel Miliband provided legislative updates and provided a table of current 
legislative interests of the Board. This table is attached as an addendum to the minutes. 
 
The Board requested additional information on legislative updates at the next meeting. 
 
 

11. Directors’ Reports. 
• Representative verbal reports. 
• Other items as needed. 

 

Discussion Items 
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Compensated Director Reports: 
• Vice President Kovalick – ACWA JPIA (5/4/2026, 4+ hours); Jersey Island Ad Hoc (April 

27, 2026, 5/5/2026, 5/11/2026, 5/18/2026, 5/26/2026) 
• Director Shaw – CCSDA (5/18/2026) 
• President Seger – Ironhouse Sanitary District (5/5/2026, 5/19/2026); ECWMA 

(5/14/2026); Jersey Island Ad Hoc (5/5/2026, 5/11/2026) 
 
 

12. Future Board Meetings and Agenda Items. 
• Preliminary list of items for the next two months. 
• Other items being tracked and awaiting a scheduled date. 

 
Received. 

 

 
 

13. Conference with Legal Counsel – Existing Litigation 
(Government Code sec. 54956.9)  
 
Name of Case: In re Aqueous Film-Forming Foams Product Liability Litigation, MDL No. 
2:18-mn-02873 relating to City of Camden et al. v. E.I. DuPont de Nemours and Company, 
et al., No. 2:23-cv-03230-RMG (United States District Court, District of South Carolina, 
Charleston Division) for litigation involving PFAS. 
 
Conference with Real Property Negotiations. 
(Government Code § 54956.8) 
 
Property Description: Jersey Island located in Contra Costa County. 
Negotiation: Diablo Water District General Manager Dan Muelrath and Jean-Marc Petit, 
Ironhouse/Reclamation District 830 Representative. 
Under Negotiation: Terms and Price. 

 
 No reportable actions. 

 
 

14. Adjournment. 

President Seger adjourned the meeting at 10:39 pm. 

 

        
Kait Knight, Board Secretary 

Closed Session Items 
 



DIABLO WATER DISTRICT 

GENERAL COUNSEL’S REPORT ON LEGISLATIVE TRACKING 
(Updated May 27, 2026) 

 

Water Supply Planning 

Bill Sponsor What it would change Status 

    

SB 
1085 

Sen. Steve 
Glazer 

Addresses water supply planning and CEQA-
related determinations for water supply planning 
by requiring the Water Supply Assessment for 
large projects even if a CEQA exemption exists 

Passed the Senate 
and to the 
Assembly May 
19, 2026 

 

Water Rights 

Bill Sponsor What it would change Status 

 
SB 
697 

 
Sen. Ben Allen 
Laird 

 
Concerns determination of water rights 
for stream systems, likely affecting 
how the State Water Resources Control 
Board conducts adjudication 
proceedings over water rights. 

 
Passed 

AB 
2215 

Assemblymember 
Lisa Calderon 

Would extend to December 31, 2046 
the time periods for application of 
water to beneficial use and completion 
of construction work for specified 
Department of Water Resources 
permits for operation of the State 
Water Project. 

Read second time 
and ordered to third 
reading in the 
Assembly on April 
30, 2026 

 
  



 

PFAS And Drinking Water Quality 

Bill Sponsor What it would change Status 

    

SB 
454 

Sen. Jerry 
McNerney 

Would create the PFAS Mitigation 
Fund and authorize the State Water 
Board to make grants, loans, contracts, 
and technical assistance available to 
water suppliers and wastewater 
operators for PFAS treatment, 
disposal, and related costs. It would 
also require a showing of public 
benefit and allow implementation 
guidelines. 

Vetoed by the 
Governor on Oct. 1, 
2025; still part of the 
2025-2026 session 
history but not 
enacted 

AB 
794 

Assemblymember 
Jesse Gabriel 

Would require the State Water Board 
to adopt and enforce PFAS drinking 
water emergency regulations at least as 
stringent as federal standards, with 
authority to adopt more protective state 
measures. 

Failed to pass 

SB 
1313 

Sen. Jerry 
McNerney 

Concerns grants and loans for public 
water systems dealing with PFAS. 

Introduced and 
referred to Senate 
Environmental 
Quality on May 14, 
2026 

 

Reliable Water Access And Accessibility 

Bill Sponsor What it would change Status 

SB 
454 

Sen. Jerry 
McNerney 

Would have created funding to help 
systems treat PFAS and thereby support 
access to safe, reliable drinking water 
and affordability, but it was vetoed. 

Vetoed 

 
 
 
 
 



Air Quality 

Bill Sponsor What it would change Status 

AB 
1777 

Assemblymember 
Lisa Calderon 

Would authorize the State Air 
Resources Board, if necessary to 
attain ambient air quality standards 
required by federal law, to adopt 
regulations reducing or mitigating 
emissions from indirect sources of 
pollution; because violations would 
be crimes, it would impose a state-
mandated local program. 

May 14, 2026 passed 
Assembly 
Appropriations  
 
May 18, 2026 ordered 
to third reading on 
Assembly Floor 

 

Oil And Gas Bonding 

Bill Sponsor What it would change Status 

AB 
2461 

Assemblymember 
Gregg Hart 

Would apply existing indemnity 
bond requirements not only to 
persons acquiring the right to operate 
a well or production facility, but also 
to persons acquiring the right to 
control one, and would delete an 
exemption for certain higher-
producing wells and natural gas 
storage wells. 

Referred to the 
Assembly Natural 
Resources Committee 
on March 9, 2026 

AB 
2716 

Assemblymember 
Ávila Farías 

Concerns oil and gas bonding 
requirements and was amended in the 
Assembly in April 2026, with 
committee consideration in Natural 
Resources and later Appropriations. 

Re-referred to 
Assembly 
Appropriations on 
April 28, 2026, after 
passing out of Natural 
Resources as amended 

 
 



DIABLO WATER DISTRICT 
June 10, 2026 Board Meeting 

Item Number 3B 
 

Attachments:  Diablo Water District Facilities Installation Agreement - 
  Subdivision 9614 Sellers 

   

TO:   Each Director 

FROM:  Dan Muelrath 

SUBJECT:  Authorization to Execute Facilities Installation Agreement with Meritage 
Homes of California, INC. for Subdivision 9614 Sellers. 

  

Attached is the Facilities Installation Agreement with Meritage Homes of California, INC. 
for Subdivision 9614 Sellers. The Facilities include an oversized waterline installed along 
Sellars Avenue; therefore, the Developer is entitled to reimbursement for the incremental 
costs associated with such oversizing. 

The project consists of 77 single services, two 1-inch services for irrigation, and potable 
mains and appurtenances to serve water to the project. 

 
 

 

 

 

RECOMMENDATION: 

Authorize the General Manager to Execute the Agreement. 

 

Dan Muelrath    

Dan Muelrath 
General Manager 
 

 

 

 

 

  



DIABLO WATER DISTRICT 
FACILITIES INST ALLA TI ON AGREEMENT 

SELLERS IMPROVEMENT PLANS 
SUBDIVISION NO. 9614 

This Agreement ("Agreement") is made and entered into this __ day of __ _, 2026 

("Effective Date"), by and between the DIABLO WATER DISTRICT, a county water district 

organized and operating pursuant to Water Code section 30000 et seq. (herein referred to as 

"District"), and MERIT AGE HOMES OF CALIFORNIA, INC. (herein referred to as 

"Developer"). 

1. Developer's Land The Developer warrants that it is the owner of the land within the 

boundaries of the District designated "Subdivision 9614 - Sellers", consisting of 77 lots, 

numbered 1 to 77 within approximately 18 acres of land and is hereinafter referred to as the 

"Developer's Land," described as Contra Costa County Assessor Parcel No. 033-150-013 as 

depicted in Exhibit "A" attached hereto. The District understands that the Developer seeks to 

construct a development project on Developer' s Land and desires to obtain water services from 

the District. The installation of the Facilities ( defined below) required as part of the District 

providing water services to the proposed development on Developer' s Land is herein called the 

"Project." 

Developer' s development project proposes to construct the water infrastructure needed for 

the Project as set forth in the Plans (defined below), including but not limited to water mains, 

service lines, meters and appurtenances necessary to provide potable water to each water service 

depicted on the referenced approved Plans. 

2. District Water Service Subject to any required consent of the U. S. Bureau of 

Reclamation and Contra Costa Water District, the District shall furnish potable water service to 

the Project subject to the terms of the District' s current regulations (as may be amended to 

address imminent health or safety issues during the pendency of construction) ("District's 

Regulations"), provided the District's water distribution system is extended to the Developer' s 

Land on the terms and conditions set forth in this Agreement. The Developer acknowledges and 
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agrees that water service to the Developer' s Land shall not be provided until the Developer has 

received any required written consent of the U.S. Bureau of Reclamation to include the 

Developer' s Land in the Central Valley Project water service area. The Developer hereby 

acknowledges receipt of a copy of the District's Water Regulations and the District's Standard 

Specifications and Drawings dated October 2022 ("District Specifications"). The District 

reserves its authority to amend its Regulations, with amendments applicable to this Agreement 

and related design plans for imminent health and safety needs, including county, state and/or 

federal drinking water regulations. Any amendments to or development of Regulations for 

financing mechanisms are subject to Section 8 below and applicable law including, without 

limitation, notice and opportunity for public participation. 

3. Required Facilities; Construction & Dedication The water mains, service lines, meters 

and appurtenances necessary to extend the District's water distribution system to the Developer's 

Land, hereinafter collectively referred to as the "Facilities," are shown on the plans for the 

construction of Subdivision No. 9614 Sellers Improvement Plans, prepared by Carlson, Barbee, 

and Gibson and approved by the District on June 17, 2024, ("Plans"). The Developer shall, at 

Developer' s sole expense and without cost to the District, construct and install the Facilities in 

accordance with said Plans and the District's Specifications. It is the sole responsibility of the 

Developer and/or Developer's contractor to pothole existing utilities prior to commencing any 

work relative to the installation of the Facilities. Any required revisions to the Plans shall be 

approved by the District, in writing, prior to the continuation of the Project. 

Meter boxes shall not be located within the sidelines of a driveway or in a sidewalk. Any meter 

so located shall be properly relocated prior to commencement of water service to Developer' s 

Land. 

The Developer shall not connect, or permit to be connected, to the District's water distribution 

system any main, pipe, fitting, valve or appurtenance not shown on said Plans without the prior 

written approval of the District. 

The Developer is solely responsible for the actions of Developer' s contractor, subcontractors, or 
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any affiliates on the jobsite, including, but not limited to, the tampering of water service and/or 

theft of water. Any unmetered water use, regardless of quantity, will be subject to the same 

penalties as unauthorized water use from hydrants (see District Regulation 5, Section 5). Any 

and all water charges and/or penalties resulting from the actions of the Developer, Developer' s 

contractor, subcontractor, or any affiliates, relating to the tampering of water service and/or theft 

of water will be deducted from the Developer's Deposit ( defined below). Any damage to the 

District' s existing water facilities caused by the Developer, contractor, sub-contractor, or any 

affiliates, will be repaired by the District, or a contractor designated by the District, at the 

Developer' s sole cost and expense before water service is provided by the District. 

Developer shall be required to install a pressure-reducing valve, approved by the District, at the 

water service entrance to every structure that will receive water service from the District in order 

to minimize the effect of higher-than-normal water pressure at the location of the Project. 

Concurrent with the recordation of the Final Map for the Developer's Land, Developer shall also 

execute and record a covenant, that will run with the Developer' s land, to place each and every 

subsequent owner of each and every residential lot on notice of the responsibility to maintain the 

pressure-reducing valves, installed by the Developer, and that the District is in no way liable for 

any damage that may result due to water pressure. The language and form of this covenant shall 

be subject to the sole approval of the District, shall be recorded against each residential lot prior 

to commencement of water service, and shall be in a form substantially similar to Exhibit "B," 

attached hereto. 

4. Application for Service Developer hereby applies for water service, which can be 

provided by the Facilities described herein, and the capacities secured hereby, in accordance 

with the District' s Regulations as may be amended from time-to-time to address imminent health 

or safety needs as more particularly described in Section 2 above during the pendency of the 

Project and performance of this Agreement, and the provisions of this Agreement. Subject to the 

terms of this Agreement, the District agrees to issue such permit in accordance with the District' s 

Regulations. Such a permit shall not be issued if the Facilities deviate from the approved Plans, 

unless such deviations are approved, in writing, by the District's General Manager. 
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Developer acknowledges and agrees that the billing rates for water service lies, and shall 

be the sole purview of, the District. 

5. Easements and Right of Entry The Developer has granted to the District all necessary 

easements for the Facilities on the relevant Project final maps. All such easements or grants to 

the District shall be clear of title and issues which may result in a loss or impairment of the rights 

granted to the District for access to the Facilities or any part thereof. 

6. Notification of Construction Activities The Developer agrees to notify the District, 

in writing, at least forty-eight ( 48) hours prior to the commencement of construction of any 

portion of the Facilities. Until such easements have been recorded and until the right-of-way for 

public streets has been accepted by the appropriate and corresponding governmental agency, the 

District shall have the right to enter the aforementioned future easement and proposed public 

street areas within the Developer's Land for the purpose of ascertaining whether the provisions 

of this Agreement are being performed. 

7. District's Costs The District's present total estimate of its costs for engmeermg, 

inspection, and administration in connection with the installation of the Facilities for the Project 

is $75,000 (Seventy-Five Thousand Dollars), which may be amended upon the District's 

reasonable determination of the need for additional engineering, inspection, and administration 

services ("Project Costs"). As of the effective date of this agreement, the Developer has 

heretofore paid $200,000 (Two Hundred Thousand Dollars) on account thereof ("Developer's 

Deposit") as a portion of the Project Costs. 

If prior to the District's acceptance of the Facilities, the Developer' s Deposit on account falls 

below $5,000 (Five Thousand Dollars) or falls into a negative status, the District shall request 

additional funds to continue with the Project. The Developer must pay the District the requested 

amount within fifteen (15) business days. If the requested amount is not received within fifteen 

(15) business days, the District shall direct the Developer to suspend all work on the Facilities, 

at which time the Developer will be issued a cease-and-desist order on all Facilities installation 

activities. Additionally, the Developer will be charged an interest charge at the current Local 
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Agency Investment Fund rate until the requested Developer' s Deposit amount is received and 

Developer' s Deposit account has a positive balance. 

Upon completion of the installation of the Facilities or the earlier termination of this Agreement, 

the District shall determine the remaining balance of the Project Costs account, if any. A Project 

Costs account statement shall be given to the Developer and any outstanding amounts due to the 

District must be received within ten (10) business days of request. If the outstanding balance due 

is not received within ten (10) business days of request, the District shall charge the Developer 

an interest charge at the current Local Agency Investment Fund rate until the amount is received. 

If the Developer' s Deposit is in a positive state, the remaining positive balance shall be refunded 

or credited to the Developer. 

The Project Costs shall include, but are not limited to, the salary and benefits earned by 

each District employee, contract employee, and/or contractor for each hour or fraction of an hour 

that the employee is engaged in working in connection with the Facilities and/or Project, plus a 

thirty-two and seven tenths percent (32.7%) overhead charge. Use of the District's vehicles shall 

be charged at the current Cal trans equipment rental rates. Services of consulting engineers and/or 

attorneys shall be charged at cost. 

8. Connection Charges and Additional District Charges The Developer shall pay the 

District' s connection charges for water services for 77 residential lots and two I-inch irrigation 

services, and any other service(s) that may be shown on the Plans. The District' s connection 

charges for a metered water service shall be paid before water service from that meter is 

requested. Water shall not be furnished to any lot, irrigation, or any other service unless and until 

the District' s connection charges have been paid. Before the installation of any water service 

that is not shown on the Plans occurs, the connection charges for such water service shall be paid 

by the Developer. Any charges paid shall be for the charges (fees or rates, as the case may be) 

in effect on the date of payment. 

In addition, water service shall not be furnished to any lot or irrigation service until the Developer 

provides satisfactory evidence to the District that all facilities reserve charges of Contra Costa 
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Water District have been paid to the extent required of Developer. The Developer may verify 

the amount of any and all facilities reserve charges with Contra Costa Water District. 

The District shall not impose a connection charge for District potable water meters that 

are presently on the Developer' s Land or are moved to a different location on the Developer' s 

Land. 

9. Performance, Labor and Material Bonds Prior to commencement of the installation 

of the Facilities and not later than sixty (60) days after the date ofthis Agreement, the Developer 

shall deliver to the District a corporate surety performance bond reasonably satisfactory to the 

District in the amount of $109,000 (One Hundred Nine Thousand Dollars) 

("Performance Bond") and a corporate surety labor and materials bond satisfactory to the 

District in the amount of $54,500 (Fifty-Four Thousand Five Hundred Dollars) ("Payment 

Bond"), both covering the Developer's performance of this Agreement. Sureties on the 

Performance Bond and Payment Bond shall be admitted carriers in the State of California. All 

costs of the bond premium for the Performance Bond and Payment Bond and all costs for 

renewals of the Performance Bond and Payment Bond shall be the sole responsibility and 

liability of the Developer. In lieu of a corporate surety bond(s), the District may consider 

accepting an irrevocable letter of credit from an appropriate financial institution, as determined 

by the District' s sole discretion, in a form satisfactory to the District. The parties agree that the 

provisions of California Government Code Section 66499. 7 shall control to allow for release or 

partial release of any security related to installation of the Facilities, and the District agrees that 

it will allow for partial release of security in the event of a request by the Developer subject to 

Section 66499.7.Notwithstanding the foregoing, the Parties acknowledge and agree that, as of 

the Effective Date, the Project has progressed beyond the stage at which the Performance Bond 

and Payment Bond ( or other security described in this Section 9) are required, and therefore the 

requirements of this Section 9 are not applicable to the Project 

10. Building & Grading Permits The Developer shall, at Developer' s sole expense, 

obtain all building permits and all necessary grading permits for the installation of the Facilities; 

and thereupon, Developer shall promptly commence the Project within twelve (12) months from 
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the date of this Agreement and diligently prosecute to completion the installation of the 

Facilities. 

11. Installation of Facilities The Facilities shall be installed by a contractor licensed by 

the State of California to install such Facilities, satisfactory to the District in the District's sole 

discretion, in a good and workmanlike manner and to the satisfaction of the District. All of the 

Project's design, construction, and completion shall comply with the applicable State of 

California requirements for public works projects, including, but not limited to, prevailing wage 

requirements. The District shall have absolute and sole discretion in determining the kind and 

quality of work and materials. 

As the Project progresses, the District shall have the right to revise and amend Plans and the 

District Specifications as the District deems necessary. Any additional Project Costs arising 

from any such revision of Plans and District Specifications shall be paid for by the Developer. 

All work shall be inspected and approved by a representative of the District and no portion of 

the Facilities shall be covered or obscured until the Facilities have been inspected and approved 

by the District's inspector. No paving shall occur until all follow-up water quality testing has 

been completed and passed, and the District provides confirmation in writing to the Developer 

of such completion of the water quality testing. Storm drains and sewer lines must be installed 

away from potable water lines as stated in the District Specifications or as deemed necessary by 

the District's engineers. 

If the Developer has not completed the construction and installation of the Facilities, for 

which the Plans have been approved by the District, within three hundred sixty-five (365) 

consecutive calendar days after the date of approval, this Agreement shall automatically 

terminate, unless the Parties mutually agree to an extension of the Agreement term by written 

amendment, which shall become effective upon approval of the District' s Board of Directors or 

the District's duly authorized employee. 
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12. Acceptance of Facilities Upon completion of the installation of the Facilities, the 

Facilities shall be tested by the District. No water service shall be furnished to the Developer' s 

Land until the results of all final tests are satisfactory to the District. Upon the District's 

acceptance of the Facilities, the Facilities shall become the property of the District, shall be a 

part of the District's water distribution system, and shall thereafter be operated and maintained 

by the District. The Developer shall not seek any certificate of occupancy or final inspection of 

any structures to be built on the Developer' s Land until the District has accepted all of the 

Facilities. Water service shall not be provided to any of the Developer' s Land until the District 

has received a complete list of addresses assigned by the City of Oakley or Contra Costa County 

for every lot within the Developer' s Land. 

13. Resolution of Acceptance Developer agrees that, upon the acceptance of the Facilities, 

the Facilities shall become the property of the District, shall be a part of the District's water 

system and shall thereafter be operated and maintained by the District. It is also understood and 

agreed that Developer hereby disclaims, in favor of the District, all right, title and interest in the 

Facilities and any appurtenances and easements once accepted by the District; and that 

Developer hereby covenants and agrees to execute and deliver to the District any documents 

required to complete the transfer of the Facilities concurrently with the acceptance of the 

Facilities by the District; and that Developer hereby agrees that Developer will, pending 

acceptance by the District, complete the Facilities and transfer the same debt-free to the District. 

Developer and District agree that the above provisions shall not preclude the use of the on-site 

Facilities by Developer prior to acceptance by the District, as long as the quality of the water is 

acceptable to the District pursuant to the District's Regulations and written approval has been 

obtained from the District for permission to connect to said Facilities and/or existing facilities. 

Developer agrees that the use of said Facilities by the Developer, transferee or assignee of 

Developer or others within the District, will not and does not constitute acceptance of the 

Facilities by the District. 

14. Insurance Before starting the installation of the Facilities, the Developer shall deliver 

to the District insurance certificates of the Developer and the Developer' s underground 
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contractor, as applicable, naming the District, its directors, officers, attorneys, employees, 

authorized volunteers, and its consulting engineers, CDM Smith, Inc. , as additional insureds and 

stating that the insurance may not be canceled without 30-days' prior written notice to the 

District. The coverages of said insurance shall be not less than the following and shall adhere to 

the District' s current insurance requirements and provisions as per attached Exhibit "C." 

Workers Compensation and Employer's Liability 

$1 ,000,000 for each occurrence 

Comprehensive Auto Liability 

Bodily Injury: $1 ,000,000 for each person and $2,000,000 for each accident 

Property Damage: $2,000,000 for each occurrence and annual aggregate 

Comprehensive General Liability 

Bodily Injury: $2,000,000 for each occurrence and annual aggregate 

Property Damage: $5,000,000 for each occurrence and annual aggregate 

15. As-Built Drawings Upon completion of the installation and prior to the final acceptance 

of the Facilities by the District, the Developer shall deliver to the District one set of full-size 

reproducible drawings revised to show as-built conditions of the Facilities. The reproducible 

set shall be photo quality on plain mylar. Sepia, vellum or diazo mylar are not acceptable. 

Developer shall also deliver a PDF (Portable Document Format) version of the as-built drawings 

to the District; and the Global Positioning System (GPS) coordinates of all buried fittings 

(excluding saddles and corporation stops) and all above ground Facilities as determined by the 

District in a shapefile data format as defined by Environmental Systems Research Institute, Inc. 

(ESRI). GPS coordinates of existing water facilities that are exposed during any construction 

activity shall also be provided. All GPS coordinates shall be to within an accuracy of ten ( 10) 

centimeters and shall include Latitude, Longitude and Elevation. 

16. Warranty of Facilities/Maintenance of Facilities The Developer hereby warrants and 

guarantees the materials and the workmanship of the Facilities for a period of thirty-six (36) 

months following final acceptance of the Facilities by the District. This guarantee is in addition 
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to any and all other warranties, express or implied, with respect to the Facilities. In the event 

that a defect in materials and/or workmanship in the Facilities is discovered within the above­

mentioned time period, the District may provide notice to the Developer requesting that 

Developer promptly correct any such defect, at the Developer' s sole cost, at the earliest possible 

time. 

In the case of an emergency (where immediate action to repair or correct the defect is required), 

or at the District's option, the District may repair or correct such defect and thereafter bill the 

Developer for the cost of such maintenance and/or repair. The Developer shall pay to the District 

on demand, but under no circumstances, no later than 10 (ten) days after the District' s demand, 

the amount of any costs incurred by the District in replacing, repairing, or maintaining said 

Facilities as shall be reasonably necessary during the period of thirty-six (36) months following 

final acceptance thereof by the District ("Maintenance Costs"). 

To secure said Maintenance Costs, the Developer shall, prior to the commencement of any water 

service through the Facilities, deliver to the District a corporate surety maintenance bond 

satisfactory to the District in the amount of $272,500 (Two Hundred Seventy-Two Thousand 

Five Hundred Dollars) ("Maintenance Bond"). All costs of the bond premium for the 

Maintenance Bond shall be the sole responsibility and liability of the Developer. In lieu of a 

Maintenance Bond, the District may consider accepting an irrevocable letter of credit from an 

appropriate financial institution, as determined by the District's sole discretion, in a form 

satisfactory to the District, or cash. 

17. Entitlement to Reimbursement The Facilities include an oversized waterline installed 

along Sellars Avenue; accordingly, the Developer is entitled to reimbursement for the 

incremental cost attributable to oversizing that waterline, in accordance with District Regulation 

3. The total reimbursement amount is determined to be $570,161. The reimbursement 

calculation shall include the 77 services in subdivision 9614, and 2 irrigation services which 

shall all be granted a 50-percent Main Extension Reimbursement Assessment (MERA) fee 

credit equal to $48,920 as shown on the attached Exhibit "D". 



18. Obstruction of Water Meters The Developer shall not cause or permit any water 

meter on Developer's Land to be obstructed in a manner that interferes with a convenient reading 

or servicing of the meter by the District. If the obstruction is not immediately removed by the 

Developer, the obstruction may be removed by the District without prior notice to the Developer 

and the Developer shall reimburse the District for its costs and expenses thereby incurred, 

including overhead. 

19. Indemnity The Developer shall indemnify and hold the District, its directors, officers, 

contractors, consultants, employees, authorized volunteers, and District' s engineers harmless 

from all damage, loss, liability, claims, demands, causes of action and judgments of any nature 

connected in any way with the work of installation of the Facilities and the Project, or with the 

removal of obstructions of meters (including, without limitation, all damage, loss, liability, 

claims, demands, causes of action and judgments made, obtained or asserted by any employee 

of the Developer or any employee of the Developer's agents or contractors), unless caused by 

the sole negligence or willful misconduct of the District, its directors, officers, contractors, 

consultants, employees, authorized volunteers, and District' s engineers or for actions involving 

any public agency which may be involved in land use planning or approvals to which the District 

is required to indemnify as a part of the development process. The District makes no 

representation, warranty or guarantee of any kind with respect to the suitability of its water 

supply for use with, compatibility with, or interaction of its water supply with any materials, 

components, products or fixtures which are incorporated into or utilized in any improvements 

upon the real property which is the subject of this Agreement. Developer assumes all risk of, 

responsibility and liability for and further agrees to fully defend, indemnify and hold harmless 

the District, its directors, officers, contractors, consultants, employees, authorized volunteers, 

and District' s engineers with respect to, any and all consequences, conditions, injury, damage, 

loss or expense, including reasonable attorney' s fees, which may arise or are claimed to have 

arisen as a result of unsuitability of use with, compatibility with, or interaction of District's water 

supply with any materials, components, products or fixtures which are incorporated into or 

utilized in any improvements upon the real property which is the subject of this Agreement. 

20. Remedies for Breach In the event of default or delay on the part of the Developer in 
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making any payment or performing its obligations as set forth in this Agreement, the District 

shall have the right to refuse to provide water service, and to disconnect and to discontinue water 

service through the Facilities. The Developer shall inform each person to whom the Developer 

may sell, lease, transfer or assign any right, title or interest in the Developer' s Land of the 

provisions of this section. In the event of the District or Developer failing to complete its 

obligations under this Agreement, the District or Developer, as the case may be, shall have all 

rights and remedies available in law and/or equity. 

21. Successors and Assigns This Agreement shall bind and benefit the successors and 

assigns of the parties to this Agreement; however, this Agreement shall not be assigned by the 

Developer without the prior written consent of the District. Prior to any assignment of this 

Agreement by Developer, there shall be a complete substitution of all securities, required by this 

Agreement, with the District. Developer shall also inform all future assignees, if any, of the 

terms and conditions of this Agreement. 

22. Benefits to Run with the Land The Parties to this Agreement specifically acknowledge 

and agree that all development approvals made pursuant to this Agreement shall specifically be 

and run with the Developer' s Land. Under no circumstances shall such development approvals, 

or service agreements, be severed from such real property. Any attempt to sever such 

development approvals from Developer' s Land shall be void without further action by either 

party hereto. 

23. Attorneys' Fees If either party brings an action or a proceeding against the other by 

reason of default or any term of condition of this Agreement, or otherwise arising out of this 

Agreement, each party shall bear its own attorneys ' fees. 

24. Interpretation The parties hereto acknowledge and agree that each have been given 

the opportunity to independently review this Agreement with legal counsel, and/or has the 

requisite experience and sophistication to understand, interpret, and agree to the particular 

language of this Agreement. 
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25. Applicable Law The parties hereto understand and agree that the terms of this 

Agreement, and any Exhibits attached hereto, have been negotiated and executed within the State 

of California and shall be governed by and construed under the laws of the State of California. 

The parties hereto do expressly agree that in the event of a dispute concerning the terms hereof, 

the venue for any legal action shall be within the appropriate court in the County of Contra Costa, 

State of California. 

26. Compliance with California Environmental Quality Act Developer hereby represents 

and confirms to the District that all actions necessary to comply with the California 

Environmental Quality Act have been completed, at no expense to the District, with respect to 

the Developer's Land and Developer's proposed project. 

27. Waiver Either party to this Agreement may specifically and expressly waive, in writing, 

the requirements of any portion of this Agreement, or any breach thereof, but no such waiver 

shall constitute a further or continuing waiver of the obligation of any preceding or succeeding 

reach of the same or any other provision. A waiving party may, at any time, thereafter, require 

future compliance by the other party hereto with the provisions that are so waived. The consent 

of one party to any acts by the other party for which such written consent was required shall not 

be deemed to imply consent or waiver of the necessity of obtaining such consent for the same or 

any similar acts in the future. No waiver or consent shall be implied from silence or any failure 

of any party to act, except as otherwise specified in this Agreement. All rights, remedies, 

undertakings, obligations, covenants, conditions, and agreements contained in this Agreement 

shall be cumulative and none of them shall be exclusive of any other. 

20. Notices Any notice, request, demand, consent, approval or other communication required 

or permitted hereunder by law, shall be validly given and made only if in writing and delivered 

in person to an office or duly authorized representative of the party or deposited in the United 

States mail, first class postage prepaid and addressed to the party for whom intended as follows: 
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To District: 

To Developer: 

Diablo Water District 

Attention: General Manager 

P.O. Box 127 

Oakley, CA 94561-0127 

Meritage Homes 

Attention: Cameron Hutsell 

2850 Gateway Oaks Drive, Suite 200 

Sacramento, CA 95833 

Any party may, from time to time, by written notice to the other party hereto, designate a 

different address which shall be substituted for that above. If any notice or other document is 

sent by mail as aforesaid, the same shall be deemed fully delivered and received forty-eight ( 48) 

hours after mailing as provided above. 

21. Amendments No addition to, or modification of, any provision contained in this 

Agreement shall be effective unless fully set forth in writing and signed by the authorized 

representatives of both of the parties hereto. 

22. Captions The captions contained within this Agreement are for purposes of reference 

only and shall not limit or define the meaning of the provisions hereof. 

23. Entire Agreement This Agreement contains the entire agreement and understanding 

concerning the subject matter hereof and supersedes and replaces all prior negotiations and 

proposed agreements, whether written or oral. Each of the parties hereto acknowledges that no 

other party, nor the agents nor the attorneys for any party, has made any promise, representation, 

or warranty whatsoever, express or implied, not contained herein to induce the execution of this 

Agreement, and acknowledges that this Agreement has not been executed in reliance upon any 

promise, representation, or warranty not contained herein. 
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24. Authority of Signatories The signatories hereto represent that they have been 

appropriately authorized to enter into this Agreement on behalf of the party for whom they 

signed. 

DIABLO WATER DISTRICT 

By: __________ _ 
Dan Muelrath, General Manager 

Attest: 

Sandra Leyba, Senior Forward Planning Analyst 

MERITAGE HOMES OF CALIFORNIA, 
INC. 

rized Signer 

(Attach Notary Statement) 
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CALIFORNIA ACKNOWLEDGMENT CIVIL CODE § 1189 

A notary public or other officer completing th is certificate verifies only the identity of the individual who signed the document 
to which this certificate is attached, and not the truthfulness, accuracy, or validity of that document. 

State of California } 

County of __ 4_rrl..._ (°'_ ~_e_l'.'_~_0 _______ _ 

On M(/\i 1.<t ) lo"\.\ 
Date 

before me, _ J_ ._ \.'-\-w_ c,,l_) -------'\,'-<i(_%_oC\--+-) _ (_ ~--~ "'-~-~~-'-- - ~ _o\_<,.._( 1~_ 
Here Insert Name and Title of the Officer 

personally appeared ____ \\_~_ ~ __ \\_ri_\ ____________________ _ 
Name(s) of Signer(s) 

who proved to me on the basis of satisfactory evidence to be the person(s) whose name(s) is/are subscribed 
to the within instrument and acknowledged to me that he/she/they executed the same in his/her/their 
authorized capacity(ies), and that by his/her/their signature(s) on the instrument the person(s), or the entity 
upon behalf of which the person(s) acted, executed the instrument. 

~-···········~ •~ ', J. EDWARD GORTON 
: ,f ' ··•·"~ "'. ; Notary Public • California 2 i ;~· ;;: Sacramento County ~ 

·~ • Commission#2531213 -
0 

•'~ /,kf Comm. Expires Aug 28, 2029 

Place Notary Seal and/or Stamp Above 

I certify under PENAL TY OF PERJURY under the 
laws of the State of California that the foregoing 
paragraph is true and correct. 

WITNESS my hand and official seal. 

Signature 

OPTIONAL 

Completing this information can deter alteration of the document or 
fraudulent reattachment of this form to an unintended document. 

Description of Attached Document 

Title or Type of Document: ____________________________ _ 

Document Date: ______________________ Number of Pages: ____ _ 

Signer(s) Other Than Named Above: ________________________ _ 

Capacity(ies) Claimed by Signer(s) 
Signer's Name: Signer's Name: 
□ Corporate Officer - Title(s): ______ _ □ Corporate Officer - Title(s): ______ _ 
□ Partner - □ Limited □ General D Partner - □ Limited □ General 
□ Individual □ Attorney in Fact □ Individual □ Attorney in Fact 
□ Trustee □ Guardian or Conservator □ Trustee □ Guardian or Conservator 
□ Other: □ Other: 
Signer is Representing: __________ _ Signer is Representing: _________ _ 

©2019 National Notary Association 
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DWD Insurance Requirements Page 1 of 4 Revised November 2023 

Construction Contracts 
Insurance Requirements 

Indemnification Language – To the extent permitted by law, Contractor shall defend, indemnify and 
hold harmless Diablo Water District, its directors, officers, employees, and authorized volunteers from and 
against all claims, damages, losses and expenses, including reasonable attorneys’ fees and costs to defend 
arising out of the performance of the work described herein, and caused in whole or in part by any negligent 
act or omission of the Contractor, any subcontractor, anyone directly or indirectly employed by any of them, or 
anyone whose acts any of them may be liable, except where caused by the active negligence, sole 
negligence, or willful misconduct of the Diablo Water District, its directors, officers, employees, and authorized 
volunteers. 

Minimum Scope and Limits of Insurance: Contractor shall procure and maintain for the duration 
of the contract, and for 5 years thereafter, insurance against claims for injuries or death to persons or 
damages to property which may arise from or in connection with the performance of the work hereunder by 
the Contractor, his agents, representatives, employees, or subcontractors.  

Coverage - Coverage shall be at least as broad as the following: 

1. General Liability - Commercial General Liability (CGL) - Insurance Services Office (ISO) 
Commercial General Liability Coverage (Occurrence Form CG 00 01) including products and 
completed operations, property damage, bodily injury, personal and advertising injury with limit of at 
least two million dollars ($2,000,000) per occurrence or the full per occurrence limits of the policies 
available, whichever is greater.  If a general aggregate limit applies, either the general aggregate limit 
shall apply separately to this project/location (coverage as broad as the ISO CG 25 03, or ISO CG 25 
04 endorsement provided to Diablo Water District) or the general aggregate limit shall be twice the 
required occurrence limit.

2. Automobile Liability -  Insurance Services Office (ISO) Business Auto Coverage (Form CA 00 01), 
covering Symbol 1 (any auto) with limit of one million dollars ($1,000,000) for bodily injury and 
property damage each accident.

3. Workers' Compensation Insurance -. The Contractor shall provide workers’ compensation 
coverage as required by the State of California, with Statutory Limits, and Employer’s 
Liability Insurance with limit of no less than $1,000,000 per accident for bodily injury or disease. 
Waiver of Subrogation (also known as Transfer of Rights of Recovery Against Others to Us):  The 
Contractor hereby agrees to waive rights of subrogation to obtain endorsement necessary to affect 
this waiver of subrogation in favor of the Diablo Water District, its directors, officers, employees, 
and authorized volunteers, for losses paid under the terms of this coverage which arise from 
work performed by the Named Insured for the Diablo Water District; this provision applies 
regardless of whether or not the Diablo Water District has received a waiver of subrogation from 
the insurer.

4. Builder’s Risk – (Course of Construction) if necessary- insurance utilizing an “All 
Risk” (Special Perils) coverage form with limits equal to the completed value of the project and 
no coinsurance penalty provision. See Responsibility of Work

EXHIBIT  C
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5. Contractor’s Pollution Liability – (optional: if project involves environmental hazards) with limits
no less than $2,000,000 per occurrence or claim, and $5,000,000 policy aggregate.

If the Contractor maintains broader coverage and or/higher limits than the minimums shown above, the 
Diablo Water District requires and shall be entitled to the broader coverage and/or higher limits maintained 
by the Contractor.  Any available insurance proceeds in excess of the specified minimum of insurance and 
coverage shall be available to the Diablo Water District) 

Other Required Provisions – The Commercial General Liability policy and Contractors Pollution (if 
necessary) are to contain, or be endorsed to contain, the following provisions: 

1. Additional Insured Status: Diablo Water District, its directors, officers, employees, and
authorized volunteers are to be given insured status (at least as broad as ISO Form CG 20
10 11 85 or if not available, through the addition of both CG 20 10 10 01 and CG 20 37 10
01, with respect to liability arising out of work or operations performed by or on behalf of the
Contractor including materials, parts, or equipment furnished in connection with such work or
operations. General liability coverage can be provided in the form of an endorsement to the
Contractor’s insurance.

2. Primary Coverage: For any claims related to this project, the Contractor’s insurance
coverage shall be primary at least as broad as ISO CG 20 01 04 13 as respects to the
Diablo Water District, its directors, officers, employees, and authorized volunteers. Any
insurance or self-insurance maintained by the Diablo Water District, its directors, officers,
employees, and authorized volunteers shall be excess of the Contractor’s insurance and
shall not contribute with it.

Notice of Cancellation:  Each insurance policy required above shall provide that coverage shall not be 
canceled, except with notice to the Diablo Water District. 

Acceptability of Insurers - Insurance is to be placed with insurers having a current A.M. Best rating of 
no less than A: VII or equivalent or as otherwise approved by Diablo Water District. 

The Contractor agrees and he/she will comply with such provisions before commencing work.  All of the 
insurance shall be provided on policy forms and through companies satisfactory to Diablo Water District.  The 
Diablo Water District reserves the right to obtain complete, certified copies of all required insurance 
policies, including the policy declarations page with endorsement number.  Failure to continually satisfy the 
Insurance requirements is a material breach of contract. 

Responsibility for Work - Until the completion and final acceptance by Diablo Water District of all the 
work under and implied by this agreement, the work shall be under the Contractor’s responsible care and 
charge.  The Contractor shall rebuild, repair, restore and make good all injuries, damages, re-erections, and 
repairs occasioned or rendered necessary by causes of any nature whatsoever. 

The Contractor shall provide and maintain builder’s risk (course of construction) or an installation floater (for 
materials and equipment) covering all risks of direct physical loss, damage, or destruction to the work in the 
amount specified in the General Conditions, to insure against such losses until final acceptance of the work by 
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Diablo Water District.  Such insurance shall insure at least against the perils of fire and extended coverage, 
theft, vandalism and malicious mischief, and collapse.   The Policy shall be endorsed with Diablo Water 
District, its directors, officers, employees, and authorized volunteers named as loss payee, as their interest 
may appear.  The making of progress payments to the Contractor shall not be construed as creating an 
insurable interest by or for Diablo Water District or be construed as relieving the Contractor or his/her 
subcontractors of responsibility for loss from any direct physical loss, damage or destruction occurring prior to 
final acceptance of the work by Diablo Water District. 
 
Deductibles and Self-Insured Retentions - Insurance deductibles or self-insured retentions must be 
declared by the Contractor and approved by the Diablo Water District. At the election of Diablo Water District, 
the Contractor shall either cause the insurer to reduce or eliminate such self-insured retentions as respects 
the Diablo Water District, its directors, officers, employees, and authorized volunteers or the Contractor shall 
provide a financial guarantee satisfactory to the Diablo Water District guaranteeing payment of losses and 
related investigations, claim administration, and defense expenses.  The policy language shall provide, or be 
endorsed to provide, that the self-insured retention may be satisfied by either the named insured or the Diablo 
Water District. 
 
Verification of Coverage - Evidences of Insurance - Contractor shall furnish the Diablo Water 
District with copies of certificates and amendatory endorsements affecting coverage required by this 
contract.  All certificates and endorsements are to be received and approved by the Diablo Water District 
before work commences.  However, failure to obtain the required documents prior to the work beginning 
shall not waive the Contractor’s obligation to provide them.  The Diablo Water District reserves the right to 
require complete, certified copies of all required insurance policies, including policy Declaration pages and 
Endorsement pages, required by these specifications, at any time. Failure to continually satisfy the 
Insurance requirements is a material breach of contract. 

 
Continuation of Coverage - The Contractor shall, upon demand of Diablo Water District deliver 
evidence of coverage showing continuation of coverage for at least (5) years after completion of the project.  
Contractor further waives all rights of subrogation under this agreement When any of the required 
coverages expire during the term of this agreement, the Contractor shall deliver the renewal certificate(s) 
including the general liability additional insured endorsement and evidence of waiver of rights of subrogation 
against Diablo Water District (if builder’s risk insurance is applicable) to Diablo Water District at least ten (10) 
days prior to the expiration date.   
 
Sub-Contractors - In the event that the Contractor employs other Contractors (sub-contractors) as part of 
the work covered by this agreement, it shall be the Contractor’s responsibility to require and confirm that each 
sub-contractor meets the minimum insurance requirements specified above (via as broad as ISO CG 20 38 
04 13). The Contractor shall, upon demand of Diablo Water District, deliver to Diablo Water District copies of 
such policy or policies of insurance and the receipts for payment of premiums thereon.  
 
 
GENERAL CONDITIONS 
 
Safety - In the performance of this contract the Contractor shall comply with all applicable federal, state 
and local statutory and regulatory requirements including, but not limited to California Department of 
Industrial Relations (Cal/OSHA) regulations; and the U.S. Department of Transportation Omnibus 
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Transportation Employee Testing Act, related to their scope of work and operations.  In case of conflict in 
regulations, the most stringent shall apply. The Contractor shall provide all safeguards, safety devices and 
protective equipment and take any other needed actions necessary to protect the life and health of 
employees on the job and the safety of the public and to protect property in connection with the 
performance of the work covered by the contract. Safety precautions shall include but shall not be limited 
to:  adequate life protection and life saving equipment; adequate illumination; instructions in accident 
prevention for all employees, such as the use of machinery guards, safe walkways, scaffolds, ladders, 
bridges, gang planks, confined space procedures, trenching and shoring, fall protection, and other safety 
devices; equipment and wearing apparel as are necessary or lawfully required to prevent accidents, 
injuries, or illnesses (including but not limited to exposure to the Coccidioides fungus and Valley Fever); 
and adequate facilities for the proper inspection and maintenance of all safety measures 
 
Contractor must obtain all applicable Division of Occupational Safety and Health (CAL-OSHA) permit(s) 
and others required by California Labor Code and California Government Code, prior to the initiation of any 
practices, work, method, operation, or process related to the work covered in the contract. Permits required 
by governmental authorities will be obtained at Contractor’s expense.  
 
It is a condition of this contract and shall be made a condition of each subcontract which the Contractor 
enters into pursuant to this contract, that the Contractor and any subcontractor shall not permit any 
employee, in performance of the contract, to work in surroundings or under conditions which are 
unsanitary, hazardous or dangerous to his/her health or safety, as determined under Cal/OSHA safety and 
health standards.  
 
The Contractor shall be responsible for the safeguarding of all utilities.  At least two working days before 
beginning work, the Contractor shall call the Underground Service Alert (USA) in order to determine the 
location of sub-structures.  The Contractor shall immediately notify Diablo Water District and the utility 
owner if he/she disturbs, disconnects, or damages any utility. 
 
In accordance with Section 6705 of the California Labor Code, the Contractor shall submit to Diablo Water 
District specific plans to show details of provisions for worker protection from caving ground during 
excavations of trenches of five feet or more in depth.  The excavation/trench safety plan shall be submitted 
to and accepted by Diablo Water District prior to starting excavation.  The trench safety plan shall have 
details showing the design of shoring, bracing, sloping or other provisions to be made for worker protection 
from the hazard of caving ground.  If such a plan varies from the shoring system standards established by 
the Construction Safety Orders of the California Department of Industrial Relations (Cal/OSHA), the plan 
shall be prepared by a California registered civil or structural engineer.  As part of the plan, a note shall be 
included stating that the registered civil or structural engineer certifies that the plan complies with the 
Cal/OSHA Construction Safety Orders, or that the registered civil or structural engineer certifies that the 
plan is not less effective than the shoring, bracing, sloping or other provisions of the Safety Orders.  In no 
event shall the Contractor use a shoring, sloping, or protective system less effective than that required by 
said Construction Safety Orders.  Submission of this plan in no way relieves the Contractor of the 
requirement to maintain safety in all areas.  If excavations or trench work requiring a Cal/OSHA permit are 
to be undertaken, the Contractor shall submit his/her permit with the excavation/trench work safety plan to 
Diablo Water District before work begins.  



Date: 4/23/2026
Bond unit costs from 2018

Description
Estimated 
Quantity Unit Size (inches) Unit Cost

Development 
Responsibility

Required for 
Facilities Plan

Reimbursable 
Amount

Sellers Improvement Plans for Subdivision 
9614

24" DIP Pipe (paved conditions) - installed as 
part of Sellers Improvement Plans 2,603 LF 24 $341 $887,623 $590,881
8" PVC Pipe (paved conditions) 2,603 LF 8 $114 $296,742

24" Butterfly Valve (valve body, megalug, MJ x 
FL connection piece, gaskets, bolt kits, labor) - 
installed as part of Sellers Improvement Plans 6 EA 24 $6,400.00 $38,400 $28,200
8" Gate Valve (valve body, gaskets, bolt kits, 
labor) 6 EA 8 $1,700.00 $10,200

MERA Fee Schedule TOTALS 5,218 $306,942 $926,023 $619,081
Due Date Fees

Sellers (Subdiv 9614) Total Reimbursable Entitlement $619,081
Lots 1 - 77 $93,324
at $1,212 per meter* Credit for MERA Fees (see Note 1 below) ($48,920)

  
2 Irrigation Services $4,516   Remaining Reimbursable Amount Due Developer $570,161
at $2,258 per meter**

Note 1 re Credit for MERA Fees:

Total MERA Fees for Sellers (Subdiv 9614) = $97,840
Total MERA Fees $97,840 50% of Total MERA Fees = $48,920

* = Rates prior to 2025 update apply $309,541
** = 2025 updated rates apply

  

or min of $5,000

Date Facilities Accepted: ______________
Payments for Remaining Reimbursable 

Amount  Amount Due
Year 1 $57,016
Year 2 $57,016
Year 3 $57,016
Year 4 $57,016
Year 5 $57,016
Year 6 $57,016
Year 7 $57,016
Year 8 $57,016
Year 9 $57,016

Year 10 $57,016

Total for Remaining Reimbursable Amount $570,160

Year 11 (if applicable)
Year 12 (if applicable)

Date Due
Note: DWD will assign the due dates when faciities 
are accepted by District.

First payment is due in July of each year following acceptance of the facilities by the District.

Annual payment is not to exceed 10% of the remaining reimbursement amount, except that the minimum annual payment 
shall not be less than $5,000 if sufficient funds are available.

10% of remaining reimbursement amount = $57,016

Payments are made over a 10-year period, unless eligible amounts are not fully reimbursed at the end of the 10-year period 
due to shortfalls in the fund balance. In that case, the applicant is entitled to an additional 2 years or a total 12-year period.

 DWD provides CDM with the info on total MERA fees. Credit will be for up to 50% of the total 
MERA fees, but not to exceed 50% of the total reimbursable amount.

50% of Total 
Reimbursable 
Entitlement =

SCHEDULE OF PAYMENTS FOR REMAINING REIMBURSABLE AMOUNT DUE DEVELOPER

Development: Sellers Improvement Plans - Subdivision 9614

Engineer's Estimate of Reimbursable Costs                           

Note: Unpaved unit costs are used for new roads and for existing roads 
where the existing pavement is removed and the streets improved as 
part of the subdivision improvements.

EXHIBIT "D"   



DIABLO WATER DISTRICT 
June 10, 2026 Board Meeting 

Item Number 4 
 

Attachment: Resolution 2026-06 
  Final Division Map 
   

TO:   Each Director 

FROM:  Dan Muelrath, General Manager 

SUBJECT:  Ordering Even-Year Board of Directors Election; Consolidation of Elections; 
and Specifications of the Election Order. 

  

Attached is the resolution required by the Contra Costa County Elections Department for 
the November 3, 2026 election. The official filing period begins July 13, 2026 and ends 
August 7, 2026. 

 
The seats that will be up for election are as follows: 

• Ward 2 (Director Moats) 
• Ward 3 (President Seger) 
• Ward 4 (Director Shaw) 

 
Holding all other variables constant, Directors Tiernan and Kovalick reside in Divisions that 
are not up for election until November 2028. 

 
 

 

RECOMMENDATION: 

Adopt Resolution 2026-06. 

 

Dan Muelrath 

Dan Muelrath 
General Manager 
 

 

  

  

   



Resolution No. 2026 – 06  
 

A RESOLUTION OF THE BOARD OF DIRECTORS OF  
DIABLO WATER DISTRICT ORDERING EVEN-YEAR BOARD OF DIRECTORS ELECTION; 
CONSOLIDATION OF ELECTIONS; AND SPECIFICATIONS OF THE ELECTION ORDER 

 
WHEREAS, California Elections Code requires a general district election be held in 

each district to choose a successor for each elective officer whose term will expire on the 
first Friday in December following an election to be held on the first Tuesday after the first 
Monday in November in each even-numbered year; and 
 

WHEREAS, other elections may be held in whole or in part of the territory of the 
district, and it is to the advantage of the district to consolidate its general district election 
pursuant to Elections Code Section 10400; and 
 

WHEREAS, Elections Code Section 10520 requires each district involved in a general 
election to reimburse the County for the actual costs incurred by the County elections 
official in conducting the election for the district; and 

 
WHEREAS, Elections Code Section 13307 requires that before the nominating period 

opens, the district board must determine whether a charge shall be levied against each 
candidate submitting a candidate’s statement to be sent to the voters; may estimate the 
cost; and determine whether the estimate must be paid in advance; and 

 
WHEREAS, Elections Code Section 12112 requires the election official of the 

principal county to publish a notice of the election once in a newspaper of general 
circulation in the district; and 

 
WHEREAS, the next general election scheduled 130 or more days after the notice of 

vacancy is the November 3, 2026 general election. 
 
  

 NOW, THEREFORE, BE IT RESOLVED by the Board of Directors of Diablo Water 
District that an election be held within the territory included in this district on the third day 
of November 2026, for the purpose of electing members to the board of directors of said 
district in accordance with the following specifications: 
 

1. The election shall be held on Tuesday, the third day of November 2026.  The purpose 
of the election is to choose members of the Board of Directors for the following seats: 
 
 



Diablo Water District 
Resolution 2026-06 
Page 2 of 2  
 

Division/Ward 2   Four (4)-year term 
Division/Ward 3   Four (4)-year term 
Division/Ward 4   Four (4)-year term 
 

2. The District has determined that the candidate will pay for the Candidate’s 
Statement. As a condition of having the Candidate’s Statement published, the 
candidate shall pay the estimated cost at the time of filing.   
 

3. The District directs that the Contra Costa County Registrar of Voters publish the 
Notice of Election in a newspaper of general circulation that is regularly circulated in 
the territory. 
 

4. This District hereby requests and consents to the consolidation of its election with 
other elections that may be held in whole or in part of the territory of the District, as 
provided in Elections Code Section 10400. 
  

5. The District will reimburse the County for the actual cost incurred by the County 
elections official in conducting the general district election upon receipt of a bill 
stating the amount due as determined by the election official. 
 

6. The Clerk of this Board is ordered to deliver copies of this Resolution, to the Registrar 
of Voters, and, if applicable, to the Registrar of Voters of any other county in which 
the election is to be held and to the Board of Supervisors. 
 

* * * * * 
 

I certify that the foregoing is a true and complete copy of a resolution duly adopted by the 
Board of Directors of Diablo Water District at a special meeting thereof, held on  
June 10, 2026, by the following vote: 
 
 AYES:   
 
 NOES:   
 
 DATED: June 10, 2026 
 
             
       Kait Knight, Secretary  





DIABLO WATER DISTRICT 
June 10, 2026 Board Meeting 

Item Number 5 
 

Attachments:  Resolution 2026-07  
                               Resolution 2026-08 

TO:   Each Director 

FROM:  Dan Muelrath 

SUBJECT:  Adoption of the District’s 2025 Urban Water Management Plan and Water 
Shortage Contingency Plan. 

  

Diablo Water District (District) is required to adopt an Urban Water Management Plan 
(UWMP) every five years to comply with California’s Urban Water Management Planning Act. 
The State-required long-term plan details the District’s water demand forecast, local water 
supplies, water supplies reliability assessment, and shortage contingency analysis. New to 
the 2025 UWMP is a larger focus on drought resiliency, closer alignment with water 
conservation and shortage planning requirements, and more detailed reporting. 

Included with the UWMP is the required Water Shortage Contingency Plan (WSCP) that 
contains a drought risk assessment methodology and process. The drought risk assessment 
evaluates demands and supplies over an assumed five-dry-year period to help agencies 
plan for any shortage actions or responses that may need to be considered to close their 
water supplies gap. 

Progress updates were provided, and input sought at the Board’s March and April meetings.  
The draft report was issued May 8th with a public hearing on May 27, 2026.  The District 
received no public comments and has updated the plans to reflect feedback from Staff and 
Directors at the public hearing and subsequent to the hearing. 

These final updates and changes will be presented by CDM Smith. 

The last step to ensure timely delivery to the State before the July 1, 2026 deadline is to adopt 
the UWMP and WSCP via separate resolutions. 

RECOMMENDATION: 

1. Approve Resolution No. 2026-07 adopting the District’s 2025 Urban Water 
Management Plan; and 

2. Approve Resolution No. 2026-08 adopting the District’s 2025 Water Shortage 
Contingency Plan. 
 

Dan Muelrath    

Dan Muelrath 
General Manager  



Resolution No. 2026 – 07  
 

A RESOLUTION OF THE BOARD OF DIRECTORS OF  
DIABLO WATER DISTRICT ADOPTING THE  

DISTRICT’S 2025 URBAN WATER MANAGEMENT PLAN 
 

WHEREAS, California Water Code Section 10610 et seq., known as the Urban Water 
Management Planning Act (Planning Act), requires urban water suppliers to prepare and 
adopt an Urban Water Management Plan (UWMP) and Water Shortage Contingency Plan 
(WSCP) every five years on or before July 1, in years ending in six and one; and 
 

WHEREAS, California Water Code Section 10652 exempts the preparation and 
adoption of UWMPs and amendments to UWMPs from the California Environmental Quality 
Act; and 
 

WHEREAS, the deadline for adoption and submittal of the 2025 UWMP and WSCP is 
July 1, 2026; and 

 
WHEREAS, the Planning Act specifies the requirements and procedures for adopting 

such UWMPs and WSCPs. 
  

 NOW, THEREFORE, BE IT RESOLVED by the Board of Directors of Diablo Water 
District hereby: 
 

1. Adopt the District’s 2025 Urban Water Management Plan. 
 

2. Directs the General Manager to submit the UWMP as required by law.  
 

* * * * * 
 

I certify that the foregoing is a true and complete copy of a resolution duly adopted by the 
Board of Directors of Diablo Water District at a special meeting thereof, held on  
June 10, 2026, by the following vote: 
 
 AYES:   
 
 NOES:   
 
 DATED: June 10, 2026 
 
             
       Kait Knight, Secretary  



Resolution No. 2026 – 08 
 

A RESOLUTION OF THE BOARD OF DIRECTORS OF  
DIABLO WATER DISTRICT ADOPTING THE  

DISTRICT’S 2025 WATER SHORTAGE CONTINGENCY PLAN 
 

WHEREAS, California Water Code Section 10610 et seq., known as the Urban Water 
Management Planning Act (Planning Act), requires urban water suppliers to prepare and 
adopt an Urban Water Management Plan (UWMP) and Water Shortage Contingency Plan 
(WSCP) every five years on or before July 1, in years ending in six and one; and 
 

WHEREAS, California Water Code Section 10652 exempts the preparation and 
adoption of WSCPs and amendments to WSCPs from the California Environmental Quality 
Act; and 
 

WHEREAS, the deadline for adoption and submittal of the 2025 UWMP and WSCP is 
July 1, 2026; and 

 
WHEREAS, the Planning Act specifies the requirements and procedures for adopting 

such UWMPs and WSCPs. 
  

 NOW, THEREFORE, BE IT RESOLVED by the Board of Directors of Diablo Water 
District hereby: 
 

1. Adopt the District’s 2025 Water Shortage Contingency Plan. 
 

2. Directs the General Manager to submit the UWMP as required by law.  
 

* * * * * 
 

I certify that the foregoing is a true and complete copy of a resolution duly adopted by the 
Board of Directors of Diablo Water District at a special meeting thereof, held on  
June 10, 2026, by the following vote: 
 
 AYES:   
 
 NOES:   
 
 DATED: June 10, 2026 
 
             
       Kait Knight, Secretary  



DIABLO WATER DISTRICT 
June 10, 2026 Board Meeting 

Item Number 6 
 

Attachments: Warrant Register 2026-5 
  ACH and Wire Transactions for May 2026 
  Monthly Financial Report for April 2026 

TO:   Each Director 

FROM:  Jennifer McCoy, Finance & Accounting Manager 

SUBJECT:  Financial Reports. 
  

Items included for discussion: 

• Warrant Register Number: 
o 2026-5 
o ACH and Wire Transactions – May 2026 

 
• Payable items of $125,000 or more explained in detail: 

o Global Power Supply, Inc. - $165,687.38 – Stonecreek Generator (50%) 
o Capital One Public Funding, LLC - $157,227.70 – 2022 Loan Interest Payment 
o CCWD - $227,496.58 – Randall-Bold Operating Costs 
o CCWD - $472,597.95 – Water Purchases for March 2026 

 
• Monthly Financial Statements 

o April 2026 
 

 

 

RECOMMENDATION: 

Approve warrant register 2026-5, ACH and wire transactions for May 2026 and monthly 
financial report for April 2026. 

 

Jennifer McCoy 

Jennifer McCoy 
Finance & Accounting Manager 
 

 

  

  



Check Numbers Detail Amount
May Utility Billing Refund Checks 59885 - 59921 See Detail Check Register 7,476.62            
May AP Checks 59922 - 59956 See Detail Check Register 372,331.27       
May AP Checks 59957 - 59964 See Detail Check Register 129,553.20       
Payroll Direct Deposit Employees May Payroll Direct Deposit 222,039.70       
Payroll Checks 59965 - 59966 See Detail Check Register 7,228.36            
May AP Checks 59967 - 60001 See Detail Check Register 1,054,364.66   

TOTAL WARRANTS 1,792,993.81   

________________________________ ________________________________
General Manager Director   

________________________________ ________________________________
Director   Director   

________________________________ ________________________________
Director   Director   

         Signatures Required:    General Manager and minimum of three (3) Directors

  DIABLO WATER DISTRICT
Warrant Register 2026 - 5

June 10, 2026

         The foregoing Accounts Payable Warrants 59885 through 60001, payroll for May 2026, 
Federal, State Income Taxes withheld and retirement are hereby approved for payment.



5/15/2026 11:20:55 AM Page 1 of 3

Refund Check Register
Diablo Water District, CA Refund Check Detail

UBPKT07882 - MAY 2026 REFUNDS

Account Name Date TypeCheck # Amount Code Receipt Amount
***VOID CHECK*** 59885 0.00

***VOID CHECK*** 59886 0.00

004-02526-05 GILLASPY, DAWN 5/15/2026 59887 192.16 Refund192.16

***VOID CHECK*** 59887 0.00

099-09353-16 MERITAGE HOMES OF CALIFORNIA INC 5/15/2026 59888 1188.101,188.10

***VOID CHECK*** 59888 0.00

099-10051-06 MARQUES GENERAL ENGINEERING 5/15/2026 59889 475.70

Refund

 Refund475.70

***VOID CHECK*** 59889 0.00

099-10951-09 GHILOTTI CONSTRUCTION COMPANY 5/15/2026 59890 1265.381,265.38

***VOID CHECK*** 59890 0.00

099-13273-02 MARQUES GENERAL ENGINEERING 5/15/2026 59891 167.64

Refund

 Refund167.64

***VOID CHECK*** 59891 0.00

099-13278-00 INC, SAVIDGE CONSTRUCTION 5/15/2026 59892 121.99 Refund121.99

***VOID CHECK*** 59892 0.00

104-05953-07 DELGADO, MYRNA 5/15/2026 59893 88.57 Refund88.57

***VOID CHECK*** 59893 0.00

***VOID CHECK*** 59894 0.00

105-05553-02 CLYMENS, JEANNIE 5/15/2026 59894 10.41 Refund10.41

***VOID CHECK*** 59895 0.00

105-06459-04 ROMARCO PROPERTIES 5/15/2026 59895 81.96 Refund81.96

***VOID CHECK*** 59896 0.00

107-05685-01 WH1 LLC 5/15/2026 59896 92.94 Refund92.94

***VOID CHECK*** 59897 0.00

108-00208-05 DEMUS, THOMAS 5/15/2026 59897 97.65 Refund97.65

***VOID CHECK*** 59898 0.00

109-00666-05 MEDINA, MIGUEL ACEVES 5/15/2026 59898 188.57 Refund188.57

109-02635-04 DIAZ, DANIELA 5/15/2026 59899 191.37 Refund191.37

***VOID CHECK*** 59899 0.00

***VOID CHECK*** 59900 0.00

110-04161-07 PASSMORE, WILLIAM B 5/15/2026 59900 49.70 Refund49.70

***VOID CHECK*** 59901 0.00

110-04363-05 DELGADO, GABRIELA 5/15/2026 59901 159.90 Refund159.90

***VOID CHECK*** 59902 0.00

112-02222-05 AGUILAR, JAVIER 5/15/2026 59902 196.86 Refund196.86

***VOID CHECK*** 59903 0.00

114-07037-03 RADDA, VIRGINIA 5/15/2026 59903 76.03 Refund76.03

***VOID CHECK*** 59904 0.00

115-06322-04 LI, WEIQI 5/15/2026 59904 62.47 Refund62.47



5/15/2026 11:20:55 AM Page 2 of 3

UBPKT07882 - MAY 2026 REFUNDS

Account Name Date TypeCheck # Amount Code Receipt Amount
***VOID CHECK*** 59905 0.00

117-12767-04 SILVA, KATRINA 5/15/2026 59905 83.2583.25

117-12971-00 LEGACY BUILDERS, INC. 5/15/2026 59906 988.77

Refund
 Refund988.77

***VOID CHECK*** 59906 0.00

***VOID CHECK*** 59907 0.00

118-04999-04 EMMANUEL, SHANI 5/15/2026 59907 152.06 Refund152.06

119-01478-10 NELSON, JOHN AND NELLIE 5/15/2026 59908 39.43 Refund39.43

***VOID CHECK*** 59908 0.00

120-01693-10 A MEADOWS PROPERTY MANAGEMENT 5/15/2026 59909 54.18 Refund54.18

***VOID CHECK*** 59909 0.00

121-04137-06 RODRIGUEZ, STEVE 5/15/2026 59910 97.65 Refund97.65

***VOID CHECK*** 59910 0.00

***VOID CHECK*** 59911 0.00

124-09432-11 DAVENPORT, JONTA LA'RON 5/15/2026 59911 35.44 Refund35.44

***VOID CHECK*** 59912 0.00

124-09830-09 SUNSHINE INVESTMENTS 5/15/2026 59912 91.37 Refund91.37

125-03966-06 ROMARCO PROPERTIES 5/15/2026 59913 69.19 Refund69.19

***VOID CHECK*** 59913 0.00

128-12751-02 PLEADWELL, JENNA AND ANDREW 5/15/2026 59914 54.01 Refund54.01

***VOID CHECK*** 59914 0.00

128-12966-03 JOHNSON, BRUCE 5/15/2026 59915 71.88 Refund71.88

***VOID CHECK*** 59915 0.00

***VOID CHECK*** 59916 0.00

129-11775-06 HUAI, JIE JESSICA 5/15/2026 59916 62.2762.27

***VOID CHECK*** 59917 0.00

131-08381-02 SOEWARDIE, BERNADETTE 5/15/2026 59917 346.75

Refund 

346.75

134-11653-08 TAMAYO, ELVIS 5/15/2026 59918 368.76 Refund368.76

***VOID CHECK*** 59918 0.00

***VOID CHECK*** 59919 0.00

134-11655-04 WILLIAMS, MARCUS 5/15/2026 59919 62.29 Refund62.29

137-11972-06 SU, RUI FANG 5/15/2026 59920 73.00 Refund73.00

138-13553-03 CASTRO, RUBY 5/15/2026 59921 118.92 Refund118.92

Total Refunded Amount: 7,476.62Total Refunds: 70

Revenue Code Summary

Revenue Code  Amount
996 - Unapplied Credits 7476.62

7476.62Revenue Total:
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General Ledger Distribution

Account Number Account Name Posting Amount IFT

Posting Date:  05/15/2026

Fund: 01 - General Operating

Claim on Pooled Cash01-00-109-000 Yes-7,476.62

Accounts Receivable - Water Bills01-00-110-000 7,476.62

01  Total: 0.00

Fund: 99 - Pooled Cash

Pooled Cash99-00-100-000 -7,476.62

Due To Other Funds99-00-209-000 Yes7,476.62

99  Total: 0.00

Distribution Total: 0.00
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Check Register
Diablo Water District, CA Packet: APPKT01069 - MAY 2026 WARRANTS 5-13-26 LP

By Check Number

Vendor Number Vendor Name Payment Amount NumberPayment TypePayment Date Discount Amount

Bank Code: BMO AP Bank -BMO AP Bank

ALTAMONT ALTAMONT LANDSCAPE INC 05/15/2026 599222,269.00Regular 0.00

AQUA AQUA METRIC 05/15/2026 599231,172.53Regular 0.00

AT&TUVRS AT&T 05/15/2026 59924163.13Regular 0.00

BIGBLUMB BIG "B" LUMBERTERIA INC 05/15/2026 59925270.91Regular 0.00

BRENNTAG BRENNTAG PACIFIC, INC 05/15/2026 599261,908.60Regular 0.00

BWAUTO01 BRENTWOOD AUTO PARTS INC 05/15/2026 59927357.87Regular 0.00

CALSTAR CAL STAR SYSTEMS SUPPLY 05/15/2026 59928694.89Regular 0.00

CITYOFBW CITY OF BRENTWOOD 05/15/2026 599291,383.40Regular 0.00

COUNTY ASPHALT COUNTY ASPHALT LLC 05/15/2026 59930536.36Regular 0.00

BOWERS01 DANNY BOWERS 05/15/2026 59931255.18Regular 0.00

EBERT EBERT ENTERPRISES, INC 05/15/2026 599328,964.54Regular 0.00

EKIENVIR EKI ENVIRONMENT & WATER 05/15/2026 5993393,542.97Regular 0.00

DEBTBOOK FIFTH ASSET, INC 05/15/2026 5993411,000.00Regular 0.00

GLOBAL GLOBAL POWER SUPPLY, LLC 05/15/2026 59935165,687.38Regular 0.00

HILLCHEM HILL BROTHERS CHEMICAL CO 05/15/2026 599361,224.80Regular 0.00

HOMEDEPOT HOME DEPOT CREDIT SERVICES 05/15/2026 59937803.66Regular 0.00

INSIGHT INSIGHT PUBLIC SECTOR, INC 05/15/2026 599381,139.14Regular 0.00

JARED JARED REED TRUCKING 05/15/2026 599393,302.88Regular 0.00

LOEWKE LOEWKE PLANNING ASSOCIATES, INC 05/15/2026 599403,175.00Regular 0.00

MCCAMP01 MCCAMPBELL ANALYTICAL INC 05/15/2026 59941905.00Regular 0.00

MCCAULEY MCCAULEY AGRICULTURAL & PEST SERVICE05/15/2026 59942300.00Regular 0.00

OAKDISP0 MT DIABLO 05/15/2026 59943548.60Regular 0.00

NATIONALTRENCH NATIONAL TRENCH SAFETY 05/15/2026 599444,510.40Regular 0.00

PACG&E01 PACIFIC GAS & ELECTRIC CO 05/15/2026 599453,340.96Regular 0.00

PANPACIFIC PAN-PACIFIC SUPPLY CO,, INC 05/15/2026 599461,897.95Regular 0.00

PRODIGY PRODIGY WORKS 05/15/2026 5994715,250.00Regular 0.00

PURPOSE BUILT PURPOSE BUILT TRADE CO 05/15/2026 599486,968.95Regular 0.00

QUADIENT LEASING QUADIENT LEASING USA, INC 05/15/2026 59949570.36Regular 0.00

ULINE ULINE 05/15/2026 59950368.07Regular 0.00

UNDERGROUND UNDERGROUND REPUBLIC WATER WORKS05/15/2026 5995125,072.01Regular 0.00

UNIONPRC UNION PACIFIC RAILROAD CO 05/15/2026 59952100.00Regular 0.00

PVS01 UNIVAR USA INC 05/15/2026 599535,070.00Regular 0.00

VANDER VAN DERMYDEN MAKUS LAW CORPORTATION05/15/2026 599547,917.06Regular 0.00

VIP CLEANING VIP CLEANING SERVICE 05/15/2026 599551,560.00Regular 0.00

WATERSAV WATERSAVERS IRRIGATION 05/15/2026 5995699.67Regular 0.00

Regular Checks

Manual Checks

Voided Checks

Discount
Payment

CountPayment Type

Bank Code BMO AP Bank  Summary

Bank Drafts

EFT's

35

0

0

0

0

0.00

0.00

0.00

0.00

0.00

35 0.00

Payment

372,331.27

0.00

0.00

0.00

0.00

372,331.27

Payable
Count

55

0

0

0

0

55



Check Register Packet: APPKT01069-MAY 2026 WARRANTS 5-13-26 LP

Page 2 of 25/15/2026 12:28:19 PM

Fund Name AmountPeriod

Fund Summary

99 Pooled Cash 372,331.275/2026

372,331.27
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Check Register
Diablo Water District, CA Packet: APPKT01071 - MAY 2026 WARRANTS 5-21-26 LP

By Check Number

Vendor Number Vendor Name Payment Amount NumberPayment TypePayment Date Discount Amount

Bank Code: BMO AP Bank -BMO AP Bank

CDM01 CDM SMITH 05/21/2026 5995799,803.29Regular 0.00

**Void** 05/21/2026 599580.00Regular 0.00

CITYOFBW CITY OF BRENTWOOD 05/21/2026 599592,111.88Regular 0.00

KOVALICK, J JOE KOVALICK 05/21/2026 59960135.80Regular 0.00

KNIGHTK KATHLEEN KNIGHT 05/21/2026 59961314.60Regular 0.00

LUHDORFF LUHDORFF & SCALMANINI, 05/21/2026 599626,821.93Regular 0.00

LIRA, M MICHAEL LIRA 05/21/2026 59963365.70Regular 0.00

EARTH PARTNERS THE EARTH PARTNERS, LLC 05/21/2026 5996420,000.00Regular 0.00

Regular Checks

Manual Checks

Voided Checks

Discount
Payment

CountPayment Type

Bank Code BMO AP Bank  Summary

Bank Drafts

EFT's

7

0

1

0

0

0.00

0.00

0.00

0.00

0.00

8 0.00

Payment

129,553.20

0.00

0.00

0.00

0.00

129,553.20

Payable
Count

12

0

0

0

0

12



Check Register Packet: APPKT01071-MAY 2026 WARRANTS 5-21-26 LP

Page 2 of 25/21/2026 4:44:13 PM

Fund Name AmountPeriod

Fund Summary

99 Pooled Cash 129,553.205/2026

129,553.20



Page 1 of 45/28/2026 2:43:35 PM

Payroll Check Register
Diablo Water District, CA Checks

Pay Period:  4/27/2026-5/26/2026

Employee Employee # Check Type Date Amount Number

Packet: PYPKT00642 - MAY 2026 PAYROLL 5-27-26 LP
Payroll Set: Payroll Set 01 - 01

0.00***VOID*** 5996505/29/2026Void

7,228.36P02PADILLA, GINO L 5996605/29/2026Regular



Page 2 of 45/28/2026 2:43:35 PM

Payroll Check Register
Diablo Water District, CA Direct Deposits

Pay Period:  4/27/2026-5/26/2026

Employee Date Amount NumberEmployee #

Packet: PYPKT00642 - MAY 2026 PAYROLL 5-27-26 LP
Payroll Set: Payroll Set 01 - 01

ALVARADO, HECTOR A A85 154605/29/2026 150.00

ALVARADO, HECTOR A A85 154605/29/2026 6,122.78

ALVARADO, HECTOR A A85 154605/29/2026 696.98

BIEGLER, DAMIEN B00 154705/29/2026 5,790.91

CRAWFORD, CHAD D C09 154805/29/2026 7,770.69

COZART, LORI C74 154905/29/2026 4,809.29

CARRANZA GUTIERREZ, EDUARDO C93 155005/29/2026 6,856.22

DEJESUS, HUNTER J D10 155105/29/2026 7,642.63

FORD, WILLOW F01 155205/29/2026 5,911.17

FORD, WILLOW F01 155205/29/2026 500.00

GONZALEZ, JORGE R G17 155305/29/2026 13,115.40

GROOVER, MATTHEW J G21 155405/29/2026 6,884.84

GONZALES, SOPHIA M G91 155505/29/2026 10,216.57

HERRERA, JOHN P H02 155605/29/2026 7,308.11

KNIGHT, KATHLEEN M K24 155705/29/2026 11,053.38

McCOY, JENNIFER L21 155805/29/2026 14,887.31

LIRA, MICHAEL L28 155905/29/2026 8,931.48

LEYBA, SANDRA L85 156005/29/2026 9,385.32

MENDOZA, ATANACIO M20 156105/29/2026 10,565.87

MILINA, CHERI M21 156205/29/2026 8,755.08

MUELRATH, DANIEL B M22 156305/29/2026 16,512.20

PLOWMAN, SHELBY P24 156405/29/2026 5,643.42

POSADA, LAUREN A P89 156505/29/2026 9,003.14

BALESTERI, REBECCA R20 156605/29/2026 7,548.44

ROMERO, LUIS J R22 156705/29/2026 9,608.73

ROSALES, PAOLA R94 156805/29/2026 5,843.49

VELAZQUEZ, CAMILO R V01 156905/29/2026 8,549.32

WEAVER, WAYNE A W27 157005/29/2026 11,976.93
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Payroll Check Register
Diablo Water District, CA Report Summary

Pay Period:  4/27/2026-5/26/2026

Packet: PYPKT00642 - MAY 2026 PAYROLL 5-27-26 LP
Payroll Set: Payroll Set 01 - 01

Type
1

Count

0

7,228.36

0.00

Regular Checks

Manual Checks

1 0.00

0 0.00

Amount

28 222,039.70
Total 30 229,268.06

Reversals

Voided Checks

Direct Deposits



6/1/2026 10:55:01 AM Page 1 of 2

Check Register
Diablo Water District, CA Packet: APPKT01075 - MAY 2026 WARRANTS 5-29-26 LP

By Check Number

Vendor Number Vendor Name Payment Amount NumberPayment TypePayment Date Discount Amount

Bank Code: BMO AP Bank -BMO AP Bank

CCCEFCU0 1st NORTHERN CA 05/29/2026 599673,000.00Regular 0.00

ACCBUSINESS ACC BUSINESS 05/29/2026 59968606.78Regular 0.00

ACWAHPIT ACWA/JPIA 05/29/2026 5996972,786.37Regular 0.00

ALLSTAR1 ALL STAR RENTS 05/29/2026 59970598.22Regular 0.00

AMAZON AMAZON CAPITAL SERVICES 05/29/2026 599712,317.07Regular 0.00

AT&T AT&T 05/29/2026 59972567.45Regular 0.00

AT&TUVRS AT&T 05/29/2026 59973214.93Regular 0.00

AALR&R ATKINSON, ANDELSON, LOYA, RUUD & ROMO05/29/2026 59974800.63Regular 0.00

BIGBLUMB BIG "B" LUMBERTERIA INC 05/29/2026 59975321.07Regular 0.00

CAPITALONE CAPITAL ONE PUBLIC FUNDING, LLC 05/29/2026 59976157,224.70Regular 0.00

COMCAST2 COMCAST 05/29/2026 59977366.57Regular 0.00

CCWD-RB CONTRA COSTA WATER DIST 05/29/2026 59978227,496.58Regular 0.00

CCWD-RB CONTRA COSTA WATER DIST 05/29/2026 5997912,011.34Regular 0.00

CCWD01 CONTRA COSTA WATER DIST 05/29/2026 59980472,597.95Regular 0.00

COMCOL01 CREDIT CONSULTING SER INC 05/29/2026 59981197.92Regular 0.00

FERGUSON ENT FERGUSON ENTERPRISES LLC #3325 05/29/2026 59982249.88Regular 0.00

FREEDOM FREEDOM HIGH SCHOOL 05/29/2026 599831,000.00Regular 0.00

GALLAGHER GALLAGHER 05/29/2026 599847,260.00Regular 0.00

MCCAULEY MCCAULEY AGRICULTURAL & PEST SERVICE05/29/2026 59985300.00Regular 0.00

MILIBAND MILIBAND WATER LAW 05/29/2026 5998610,705.50Regular 0.00

OAKDISP0 MT DIABLO 05/29/2026 59987102.85Regular 0.00

NEXTGEN NEXT GENERATION PLUMBING LLC 05/29/2026 59988125.00Regular 0.00

PACG&E01 PACIFIC GAS & ELECTRIC CO 05/29/2026 5998933,751.40Regular 0.00

PURPOSE BUILT PURPOSE BUILT TRADE CO 05/29/2026 59990459.95Regular 0.00

STALLS STALLS & STRIPES 05/29/2026 5999126,400.00Regular 0.00

STANDINS STANDARD INSURANCE CO 05/29/2026 599923,688.15Regular 0.00

STAPLES STAPLES CREDIT PLAN 05/29/2026 599931,070.42Regular 0.00

TYLERTEC TYLER TECHNOLOGIES INC 05/29/2026 59994320.00Regular 0.00

UFI UFI FINANCIAL SOLUTIONS 05/29/2026 599953,000.00Regular 0.00

VERIZON VERIZON WIRELESS 05/29/2026 599964,659.93Regular 0.00

VIKINGSHRED VIKING SHRED 05/29/2026 59997277.98Regular 0.00

VISIONSR VISION SERVICE PLAN 05/29/2026 59998756.61Regular 0.00

WATERSAV WATERSAVERS IRRIGATION 05/29/2026 599992,591.86Regular 0.00

WEX BANK - CHEVRON WEX BANK 05/29/2026 600005,614.65Regular 0.00

WHITEWOLF WHITE WOLF LAND SERVICE 05/29/2026 60001922.90Regular 0.00

Regular Checks

Manual Checks

Voided Checks

Discount
Payment

CountPayment Type

Bank Code BMO AP Bank  Summary

Bank Drafts

EFT's

35

0

0

0

0

0.00

0.00

0.00

0.00

0.00

35 0.00

Payment

1,054,364.66

0.00

0.00

0.00

0.00

1,054,364.66

Payable
Count

52

0

0

0

0

52



Check Register Packet: APPKT01075-MAY 2026 WARRANTS 5-29-26 LP

Page 2 of 26/1/2026 10:55:01 AM

Fund Name AmountPeriod

Fund Summary

99 Pooled Cash 1,054,364.665/2026

1,054,364.66



TRANSACTION TYPE DATE PAYABLE TO DESCRIPTION AMOUNT

Electronic Debit 05/01/26 State of Idaho State of Idaho Withholding - April 2026 Payroll Deduction 534.00               
Electronic Debit 05/01/26 State EDD State Withholding - April 2026 Payroll 16,564.84        
Electronic Debit 05/04/26 Lincoln Financial SIP 457 Deferred Comp - April 2026 Payroll Deductions 4,229.45           
Electronic Debit 05/04/26 Global Payments Credit Card Processing Fees - Open Edge (April 2026) 14,308.65        
Electronic Debit 05/04/26 CalPERS Replacement Benefit Contribution 17,257.68        
Electronic Debit 05/04/26 CalPERS CalPERS Retirement Contributions - April 2026 Payroll 62,445.15        
Electronic Debit 05/04/26 CalPERS SIP 457 Deferred Comp - April 2026 Payroll Deductions 7,768.58           
Electronic Debit 05/20/26 US Bank May 2026 Credit Card Payment 13,762.09        
Electronic Debit 05/29/26 IRS May 2026 Payroll Taxes (Fed/Medi/SS) 97,867.17        
Electronic Debit 05/29/26 DWD Direct Deposit Payroll May 2026 - Direct Deposit (See Warrant Reg) 222,039.70     

TOTAL ACTIVITY 456,777.31

Jennifer McCoy Date
 Finance & Accounting Manager

DIABLO WATER DISTRICT
Banking Activity for May 2026

June 10, 2026

 The above Banking Transactions for May 2026 were given to the Board of Directors for their review 
as part of the June 10, 2026 Board Meeting. 

          ___________________________________________                             6/1/2026                             



Balance as of March 31, 2026   $24,778,326.91
Receipts, April 2026               
    Operating 1,313,546.33
    Non-Operating (MERA, Admin, Inspection & Eng Fees & Contract Services) 215,155.14
    Facilities Reserve 373,402.21

Interest                                
    General 17,247.14
    MERA 1,252.96
    Facilities Reserve  9,894.36

Investment activity (+ or -)  25,869.54  

Disbursements,  April 2026
    Operating (1,601,355.95)  
    Facilities Reserve (391,087.93)  
    Quarterly Bank Analysis Charges (2,693.49)  

Balance as of April 30, 2026  $24,739,557.22

FUNDS
                         (as of close of business on April 30, 2026) AMOUNT

District General Fund 8,426,139.90  
Restricted funds  
    2019 Series Held in Trust by US Bank 0.00
    2022 Loan Project Funds - LAIF Account 0.00
    2026 Series Held in Trust by US Bank 5,537,715.52
    Facilities Reserve (AB-1600 Requirements ) 6,305,458.07
Designated Funds
    Rate Stabilization Fund (Target $1M) 1,000,000.00
    Reserve Fund - Capital Reserve (Target $2M by 2027) 1,500,000.00
    Reserve Fund - Emergency Reserve (Target $3M by 2033) 0.00
    Main Extension Reimbursement (MERA) 821,392.06
    Knightsen Well System (M25) 43,089.36
    Willow Park Marnia Well System (M27) 77,446.47
    Customer Deposits 380,470.00
    Developer Admin, Inspection & Eng Deposit Totals 50,388.09
                 Current Active Projects 76,988.43$                                                          
                 Archived Projects -$                                                                        
                 Projects on Hold (15,880.28)$                                                         
                 Project for Tracking Purposes Only (10,720.06)$                                                         
                 Accidents Pending Collection -$                                                                        
                 Closing out Projects -$                                                                        
    Subdivision #4990 Phase 3 Bond Deposit 300,000.00
    51 Carol Lane Performance Bond 105,000.00
    Substandard Street Deposit
             Future Relocation of Bethel Island Road Offsite Waterline 192,000.00
             District's Portion of Investment 457.75

TOTAL $24,739,557.22

DIABLO WATER DISTRICT
MONTHLY FINANCIAL REPORT

FOR  PERIOD APRIL 1, 2026 TO APRIL 30, 2026    



DIABLO WATER DISTRICT
MONTHLY FINANCIAL REPORT

FOR  PERIOD APRIL 1, 2026  TO APRIL 30, 2026
PAGE 2

INVESTMENTS/BANK ACCOUNTS
(as of close of business on April 30, 2026)

 
PAR RATE OF MARKET

INSTITUTION VALUE INTEREST VALUE
California Local Agency Investment Fund * 3.8110 8,872,020.07

BMO, General Checking Account * 1,926,472.63

Five Star Bank - General Operating Account 1,500,000.00

US Bank - 298466000 Held US Bank - Value with Interest Earnings/COP 2026 5,537,715.52

          US Bank 298466001 (Green Bonds) Project Fund - Series 2026 5,529,367.87   Varies

          US Bank 298466002 (Green Bonds) Cost of Issuance Fund - Series 2026 8,347.65            Varies

MBS RMB-028036 Held Bank of New York  - Value with Interest Earnings 6,903,349.00

          MD 05/14/26 06048W-L9-9 Bank Amer Corp Medium Term Rated AA- Callable 5/14/22** 200,000.00       1.40

          MD 09/14/26 146102BC1 Carter Bank & Trust Martinsville VA/CD 240,000.00       3.95

          MD 11/27/26 052392CC9 Austin Telco Fed Cr Un Tex Sc/CD 200,000.00       5.05

          MD 01/29/27 42869G-AA-4 Hickam Fed Cr Un Honolulu Hawaii SH/CD 220,000.00       4.40

          MD 02/26/27 560390-DB-9 Maine Community Bk Biddeford ME/CD 249,000.00       3.85

          MD 05/18/27 14042RRF0 Capital One Natl Assn Mclean VA/CD 230,000.00       3.20

          MD 07/12/27 898812-AP-7 Tucson Fed Cr Un Ariz SH CTF - Callable Monthly 151,000.00       4.00

          MD 09/27/27 02007G3R2 Ally BK Sandy Utah/CD 245,000.00       3.75

          MD 10/01/27 Goldman Sachs BK USA New York/CD 245,000.00       3.40

          MD 11/22/27 Workers Federal Credit Union Littleton/MA SH/CD 249,000.00       4.10

          MD 04/10/28 549104-H6-7 Luana Svgs Bk Iowa/CD 240,000.00       3.95

          MD 06/05/28 02589A-HK-1 American Express Natl BK Brokered Intl/CD 244,000.00       4.20

          MD 11/30/28 91282CJN2 United States Treasury NTS 880,000.00       4.38

          MD 05/07/29 05584C-X3-5 BNY Mellon N A Instl/CD 245,000.00       3.85

          MD 11/30/29 91282CMA6 United States Treasury NTS 880,000.00       4.13

          MD 09/25/30 856288CZ6 State BK India New York N Y/CD 245,000.00       3.75

          MD 09/30/30 00435JBJ1 Access BaK Omaha NEB/CD 249,000.00       3.50

          MD 10/22/30 61778EHA2 Morgan Stanley BK N A Salt Lake City Utah/CD 245,000.00       3.75

          MD 12/24/30 61776NK93 Morgan Stanley Private BK Natk Assn Pur N.Y./CD 245,000.00       3.85

          MD 01/31/31 91282CJX0 United States Treasury NTS 880,000.00       4.00

          MD 07/28/31 795451EN9 Sallie Mae BK Salt Lake City Utah/CD / Callable 7/28/26 245,000.00       3.90

          Multibank Interest, Money Management Fund 78,463.23          

TOTAL $24,739,557.22

* Demand Account         

** Long-term ratings from Fitch

The monthly Financial Report is in compliance with the District's Investment Policy (Reg. 111). 
It is expected that there are sufficient funds to meet anticipated expenses for the next 6 months.

ACRONYMS 
ADMIN - Administration

BK - Bank

CD  -  Certificate of Deposit

ENG - Engineering

MBS - Multi-Bank Securities, Inc

MD - Maturity Date

MERA - Main Extension Reimbursement Account

Mtg - Meeting

RES - Reserve
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HELD IN TRUST BY DIABLO WATER DISTRICT
For Board of Directors Information Only

(as of close of business on April 30, 2026)

RATE OF MARKET
INSTITUTION INTEREST VALUE

Lincoln National, Deferred Compensation (Quarterly) Varies 1,521,951.69
CERBT Funds (Quarterly) 9.476% year/year 1,296,939.13

TOTAL $2,818,890.82

CERBT Funds - California Employers' Retiree Trust Fund is administered by CalPERS. The interest
earned on the District's balance in this Trust Fund is used to pay the Diablo Water District portion of  
retiree medical benefit premiums. If requested by the District, CalPERS reimburses the District each 

July from the Trust Fund for the previous year's total cost of retiree medical benefit premiums.

Deferred Compensation (Lincoln National) is pre tax money that has been deposited by District employees into
the District's 457 Deferred Compensation Plan. All monies in the plan are held in trust by the District for

the exclusive benefit of each employee.



Knightsen (M25) Expenses Income Total Fund Balance
FY 09/10 (10,755.47) 6,597.68 (28,780.40)
FY 10/11 (14,038.87) 6,436.27 (36,383.00)
FY 11/12 (12,396.89) 8,286.50 (40,493.39)
FY 12/13 (10,137.89) 8,883.84        (41,747.44)
FY 13/14 (6,200.51) 12,272.06     (35,675.89)
FY 14/15 (6,932.58) 15,655.41     (26,953.06)
FY 15/16 (8,416.99) 16,875.62     (18,494.43)
FY 16/17 (8,785.34) 17,273.74     (10,006.03)
FY 17/18 (7,922.88) 20,365.36     2,436.45
FY 18/19 (11,864.02) 17,841.20     8,413.63
FY 19/20 (9,223.40) 19,299.15     18,489.38
FY 20/21 (15,538.25) 16,817.08     19,768.21
FY 21/22 (11,441.81) 18,374.15     26,700.55
FY 22/23 (9,348.58) 20,744.48     38,096.45
FY 23/24 (16,602.60) 23,212.60     44,706.45
FY 24/25 (39,069.38) 23,078.60     28,715.67
FY 25/26 (as of Apr) (9,688.82) 24,062.51     43,089.36

Willow Park (M27) Expenses Income Total Fund Balance
FY 09/10 (18,061.81) 36,018.24 126,363.56
FY 10/11 (23,516.61) 36,036.01 138,882.96
FY 11/12 (24,035.34) 36,667.17 151,514.79
FY 12/13 (47,529.75) 34,738.68 138,723.72
FY 13/14 (49,171.53) 39,995.81 129,548.00
FY 14/15 (13,720.87) 40,031.50 155,858.63
FY 15/16 (15,238.28) 40,514.09 181,134.44
FY 16/17 (71,763.56) 40,811.23 150,182.11
FY 17/18 (127,061.18) 42,658.12 65,779.05
FY 18/19 (115,739.39) 44,305.39 (5,654.95)
FY 19/20 (36,613.13) 46,080.33 3,812.25
FY 20/21 (98,331.00) 48,344.04 (46,174.71)
FY 21/22 (35,917.18) 56,310.23 (25,781.66)
FY 22/23 (49,426.10)       67,652.30     (7,555.46)
FY 23/24 (50,687.06)       70,934.41     12,691.89
FY 24/25 (51,218.06)       81,817.89     43,291.72
FY 25/26 (as of Apr) (16,593.23) 50,747.98     77,446.47

COUNTY WELL FUND BALANCES



DIABLO WATER DISTRICT
FUNDS AVAILABLE 2025 - 2026

APR MAY JUN JLY AUG SEP OCT NOV DEC JAN FEB MAR APR

Fac Res 5.0 5.6 5.4 5.7 5.9 7.4 7.9 6.6 5.8 5.8 6.0 6.2 6.3
Gen Oper 7.6 7.9 7.4 7.3 8.1 9.7 9.8 9.1 9.4 9.3 9.4 9.7 9.4
Reserve Funds 1.00 1.00 1.50 1.50 1.50 1.50 1.50 1.50 1.50 1.50 1.50 1.50 1.50
GFR Min 5.4 5.4 5.4 5.7 5.7 5.7 5.7 5.7 5.7 5.7 5.7 5.7 5.7
FR Min 3.4 3.4 3.4 4.4 4.4 4.4 4.4 4.4 4.4 4.4 4.4 4.4 4.4

0.0

2.0

4.0

6.0

8.0

10.0

12.0

Million $

General Fund 
Minimum with 
Rate 
Stabilization 
$5.70 Mil.

Facilities 
Reserve
Minimum 
$4.4 Mil.



DIABLO WATER DISTRICT 
June 10, 2026 Board Meeting 

Item Number 7 
 

Attachment: Fiscal Year 2026/27 Final Budget 

 
 
   

TO:   Each Director 

FROM:  Dan Muelrath, General Manager 
  Jennifer McCoy, Finance & Accounting Manager 

SUBJECT:  Fiscal Year 2026/27 Budget Approval. 
  

The attached Fiscal Year 2026/27 final budget represents Staff’s efforts to incorporate the 
Board’s input and policy direction given through previous Board meetings and the costs of 
service adopted in the 2025 rate-setting process, as well as the operational needs of the 
District. 

 

 

 

 

 

 

 

 

 

 

 
RECOMMENDATION: 

Adopt the Fiscal Year 2026/27 Budget. 

 

Dan Muelrath  

Dan Muelrath 
General Manager 
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As we present  the Fiscal Year 2026/ 27 Budget , Diablo Water Dist r ict  cont inues it s com m itm ent  to 
providing safe, reliab le and high-quali t y dr inking water to our com m unity. For m ore than 73 years, the 
Dist r ict  has rem ained focused on m aintain ing public t rust  through responsib le p lann ing, operat ional 
excellence, and sound f inancial stewardship.

Under the leadership of  our elected Board of  Directors, the Dist r ict  cont inues to st rengthen the 
resi liency of  our water system  while prepar ing for future challenges facing Cali forn ia water agencies. 
This past  year, we advanced cr it ical in f rast ructure im provem ents, enhanced cybersecur it y protect ions, 
and cont inued plann ing ef fort s for future groundwater t reatm ent  and recycled water opportun it ies. We 
also m ade m eaningful progress toward our goal of  achieving carbon neut rali t y by 2027 through 
addit ional solar installat ions, f leet  elect r i f icat ion, and greenhouse gas reduct ion in it iat ives.

Looking ahead, the Fiscal Year 2026/ 27 Budget  pr ior i t izes long- term  investm ents that  support  reliab i li t y, 
sustainabili t y, and em ergency preparedness. Key projects include seism ic upgrades to cr i t ical 
in f rast ructure, installat ion of  addit ional backup generators to achieve full em ergency power resi liency 
at  Dist r ict  faci li t ies, and investm ents in  advanced water quali t y m onitor ing and t reatm ent  system s. 

I t  is w ith great  pr ide that  I  present  the Diablo Water Dist r ict  Fiscal Year 2026/ 27 Budget . This budget  
ref lects our ongoing com m itm ent  to responsib le f iscal m anagem ent , environm ental stewardship, 
operat ional excellence, and deliver ing except ional service to the com m unity we proudly serve.

Dan Muelrath, General Manager                                                                                                        
Diablo Water Dist r ict

General Manager 's Message

GM: Dan Muelrath
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Board of  Directors

Diablo Water Dist r ict  is an independent , self -govern ing local public agency established on May 7, 1953, 

under the County Water Dist r ict  Law of  Cali forn ia. The Dist r ict  is governed by an elected f ive-m em ber 

Board of  Directors.

The Dist r ict  is dedicated to environm entally responsib le operat ions, adher ing to pr incip les of  sound 

business and engineer ing to deliver except ional service at  the lowest  reasonable cost .  We are 

com m it ted to equitab le t reatm ent  of  all custom ers and em ployees.

With a staf f  of  32 budgeted em ployees, the Dist r ict  obtains, t reats, and supplies water for approxim ately  

47,000 people, as well as the parks, schools, and businesses throughout  a 21-square-m ile service area 

consist ing of  Oakley, Cypress Corr idor, Hotchkiss Tract , Sum m er Lakes, and port ions of  Bethel I sland 

and Knightsen.

Board of  Directors

Paul Seger
President

Joe Kovalick
Vice President

Mar ilyn Tiernan
Director

Jason Shaw
Director

Conan Moat s
Director



As stewards of  our com m unity 's water resources, we are com m it ted to environm ental responsib i li t y in  

all our operat ions. Our Mission dr ives us to lead in  deliver ing high-quali t y water, except ional custom er 

service, public engagem ent , advancing technical innovat ion, and m anaging our f inances ef f icient ly 

and responsib ly.

I n  Fiscal Year 2025/ 26, the Dist r ict  cont inued to 
pr ior i t ize long- term  water solut ions in  alignm ent  
with our goal to achieve carbon neut rali t y by 
Decem ber 31, 2027 (18 years ahead of  the state 
m andate). We advanced plann ing ef fort s for regional 
st rategies to im prove water supply reliab i li t y aim ed 
at  ensur ing a resi lient  water future. Addit ionally, the 
Dist r ict  invested in  m ain tain ing and enhancing our 
current  water system  and m ain lines on an 
indust ry- leading 100-year replacem ent  cycle and also 
perform ed the in it ial f ield invest igat ions for our 
Wellhead Treatm ent  Project  to enhance drought  
resi liency, water quali t y, and cont rol of  costs.

Ensur ing reliab le access to water rem ains our top 
pr ior i t y. We've dedicated ourselves to m eet ing the 
diverse needs of  our custom ers through both 
in-person and on line resources.  

Our com m it ted staf f  is availab le 24/ 7 to prom pt ly 
respond to em ergency repairs. All water m ain  and 
service line repairs are conducted in-house, ensur ing 
prom pt  resolut ion of  leaks to save water and 
m in im ize in terrupt ions to our custom ers'                  
water service.

Through ongoing investm ents in  technology and 
equipm ent , we aim  to deliver excellent  service to our 
custom ers while safeguarding the resources ent rusted 
to us.

Our Mission: To be environmentally responsible stewards of the water resources in our care for the 

benefit of our community by continually striving to be leaders in: high-quality water, customer 

service, public engagement, technical innovation, and responsible fiscal management.

Our Vision: We are a valued community resource.
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I m plem ent ing Our 
Mission &  Vision
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The Dist r ict  adopted it s Guiding Pr incip les to ensure that  all decisions and operat ions align with our 
Mission and Vision. Serving as a beacon, these pr incip les navigate challenges and changes in  the water 
indust ry and guide us toward our goal of  bui lding a resi lient  and sustainable future. They are essent ial 
for  m ain tain ing in tegr it y, ef f iciency, and innovat ion, enabling us to rem ain an indust ry- leading agency 
focused on fulf i lling our Mission of  providing safe, reliab le, and high-quali t y dr inking water to               
our custom ers.

We are f ocused on long- t erm  wat er solut i ons.

Through advanced planning, construction of sustainable infrastructure, diversified 

water supply sources, and partnering with other local agencies for regional solutions.

Our Guiding Pr incip les

Public service is at the heart of everything we do.

We are dr i ven by excel lence.

By providing outstanding customer service, high-quality water, and industry best 

practices in safety.

We are leaders i n  envi ronment al  and sust ainab le project s.

Through focusing on carbon neutrality, groundwater sustainability, and a One Water 

approach. 

We are t ransparent  wi t h  f i nancial  and pol i cy deci si ons.

Through treating ratepayers' funds as our own, best value-based purchasing, and 

providing customers with tools to reduce their individual water usage and bills.

We are commi t t ed t o d i versi t y, equi t y, and i nclusion.

Through community engagement, taking initiative to assist our customers, and 

promoting employee development and wellness.



Current  St rategic I n it iat ives

Diablo Water Dist r ict  cont inues it s com m itm ent  to a carbon-neut ral future. 

Following the Board resolut ion adopted in  2021 to achieve carbon neut rali t y by 

the end of  2027, the Dist r ict  allocates a port ion of  i t s budget  toward this goal 

through local, job-producing solar installat ions and the conversion of  i t s f leet  to 

elect r ic vehicles and/ or renewable diesel. I n  FY 2025/ 26, the Dist r ict  also put  solar 

arrays at  the Corporat ion Yard/ Em ergency Operat ions Center in to operat ion and 

installed i t s next  solar array at  i t s reservoir  locat ion.

Located at  the conf luence of  the Sacram ento and San 

Joaquin  Rivers, in  the heart  of  the Delta and an 

earthquake region, requires advanced plann ing and 

investm ents in  resi lient  in f rast ructure. The Dist r ict  is 

current ly earthquake- ret rof i t t ing i t s water reservoirs 

and design ing future in f rast ructure to withstand f loods 

and other natural disasters. The overall goal is to 

m ain tain  water service dur ing em ergencies. 

One of  the best  ways to extend the Dist r ict ' s current  

potable water supply is through the use of  recycled 

water. Diablo Water Dist r ict  has partnered with 

I ronhouse Sanitary Dist r ict  to develop conceptual p lans 

to add recycled water to our service area.  A study is 

being com m issioned in  FY 2026/ 27 to determ ine 

landscape and indust r ial reuse opt ions, including 

p ipeline network paths and future reuse opportun it ies.

Diablo Water Dist r ict  also serves as the Groundwater 

Sustainabili t y Agency (GSA), responsib le for the long- term  

health of  our groundwater aquifer. Through advanced 

groundwater m onitor ing and ongoing report ing, the Dist r ict  

w ill cont inue to lead the way toward a sustainable future.

 View our complete Strategic Plan here (Appendix A).
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Carbon Neutrality - Resiliency - Recycled Water - Groundwater Sustainability



Diablo Water Dist r ict  current ly provides water to Oakley, Cypress Corr idor, Hotchkiss Tract , Sum m er 

Lakes, and port ions of  Bethel I sland and Knightsen. 

The Dist r ict  rem ains com m it ted to enhancing long- term  water resi lience and explor ing addit ional water 

supply opportun it ies to accom m odate growth and expansion within  our service area. We are act ively 

pursuing two separate grants to faci li t ate consolidat ion opportun it ies for surrounding com m unit ies 

designated as disadvantaged and exper iencing pr im ary and secondary water quali t y exceedances. Our 

goal is to secure 100% grant  funding for these m ult i- year expansion projects.

- Water m utuals on Sandm ound have exper ienced pr im ary arsen ic exceedances in  their  water 

supply and have agreed to consolidate with the Dist r ict . The project  is now 100% engineered and 

designed, with the goal of  secur ing const ruct ion funding in  FY 2027/ 28.

- Water m utuals on Bethel I sland, facing secondary exceedances, have engaged in  discussions with 

the Dist r ict  regarding voluntary consolidat ion faci li t ated by Dist r ict  out reach ef fort s. Current ly, 

the state is assessing the feasib i li t y of  extending consolidat ion to 13 water system s on Bethel 

I sland.
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Dist r ict  Service Area Map

Please reference Appendix B for a detailed breakdown of the community we serve.
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Year i n  Review -  Fi scal  Year 20 25/ 26

- Main tained the 100-year replacem ent  cycle by upgrading cr it ical in f rast ructure to ensure long- term  

system  reliab i li t y.

- Mit igated water loss through correlat ion leak detect ion, im proving ef f iciency and system  reliab i li t y.

- I nstalled an em ergency generator at  Stonecreek Well for  cr i t ical operat ions dur ing power outages.

- Dr i lled a m onitor ing well t o advance wellhead t reatm ent  and st rengthen a resi lient  water supply.

Resi l i ency  -  we are focused on long-term water solutions.

Qual i t y  -  we are driven by excellence.

I nnovat i on  -  we are leaders in environmental and sustainable projects.

- Earned Green Cert i f icat ion, becom ing the f irst  business in  Oakley to do so and rein forcing our leadership in  

sustainable water and environm ental pract ices.

- Added three elect r ic vehicles and installed two public- facing EV chargers to reduce em issions.

- I nstalled solar panels at  one of  our reservoir  sites to lower our carbon footpr in t  and reduce costs.

- Mit igated 161 m et r ic tons of  greenhouse gas em issions to further decrease environm ental im pact .

I n t egr i t y -  we are transparent with financial and policy decisions.

We Care -  we are committed to diversity, equity, and inclusion.

- Engaged custom ers through a PFAS educat ion cam paign, encouraging proact ive protect ion of  their  water.

- I ncreased capital reserves to $2M and partnered with a new bank to save fees and boost  in terest  revenue.

- Earned the GFOA Dist inguished Budget  Award and received a clean audit  for  Fiscal Year 2024.

- Enhanced custom er understanding and t ransparency through clearer, m ore accessib le             

com m unicat ions and processes.

- Conducted a custom er service survey to enhance service quali t y and gather com m unity feedback.

- Part icipated in  m any com m unity events, including food dr ives and local and federal engagem ent .

- Supported staf f  developm ent  with 15 Leadership Academ y part icipants, advancing leadership ski lls.

- Awarded two scholarships to Freedom  High School students, support ing cont inued educat ion and                   

opportun it y in  our com m unity.

Highlights of our goals and accomplishments this year.

- Main tained system  in tegr it y through m eter accuracy test ing, hydrant  m ain tenance, and operat ional audit s.

- Conducted water test ing beyond state requirem ents, including PFAS test ing, conf irm ing no PFAS detected.

- Deployed rem ote-access m eters to enable em ergency shut -of f s and real- t im e system  m onitor ing.

- Transit ioned the Dist r ict  website f rom  .org to .gov ahead of  state requirem ents to st rengthen      

cybersecur it y and public t rust .



Looking Forward
Fiscal Year 2024/ 25

Fol low us on Facebook :

f acebook .com/ d iab lowat erd i st r i ct

Goals f or t he Year
1. Conduct  Phase 2 prelim inary f ield research for the 

Wellhead Treatm ent  Project  to ensure an adequate 

and reliab le future water supply.

2. Com plete Phase 2 of  the Recycled Water Feasib i li t y 

Study to ident if y potent ial purple p ipe projects and 

expand alternat ive water supply opportun it ies.

3. Purchase and install two generators to achieve 100% 

backup power for Dist r ict -owned cr it ical faci li t ies 

dur ing power outages.

4. Acquire and out f i t  one com m unity educat ion t rai ler  

to deliver high-quali t y com m unity educat ion through 

innovat ive out reach and engagem ent  tools. 

5. Achieve 100% m odern izat ion of  the Dist r ict?s I T 

network in f rast ructure to st rengthen cybersecur it y, 

reliab i li t y, and system  perform ance.

6. Conduct  required PFAS test ing to ensure com pliance 

with regulat ions and m onitor the quali t y of  our water 

sources.

7. Com plete a custom er resources and educat ion 

workshop to develop clear, accessib le tools that  help 

custom ers understand water use and im prove water 

ef f iciency.

8. Purchase vehicles to achieve a 100% carbon-neut ral 

f leet  and support  the Dist r ict?s carbon neut rali t y goal 

and em issions reduct ion ef fort s.

9. Mit igate water loss through correlat ion leak 

detect ion to im prove system  reliab i li t y and reduce 

non- revenue water loss.

10. Maintain  Leadership Academ y com plet ion to  

support  em ployee developm ent  and st rengthen 

organizat ional leadership capacit y.

Look ing Forward -  Fi scal  Year 20 26/ 27
Top goals for the year ahead.

The District tracks Key Performance Indicators (KPIs) ? [Click here to view them.]
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Admini st rat i on TeamLooking Forward
Fiscal Year 2024/ 25 - St rategic I n it iat ives

- Carbon Neut rali t y
- Finance/ Account ing
- State and Federal 

Report ing
- Ut i li t y Bi lling
- Custom er Service
- Water Conservat ion
- Educat ion and 

Out reach
- Public I n form at ion
- Legal Com pliance
- Legislat ive Af fairs
- Hum an Resources
- Resilience/ Risk 

9 |  Diab lo Wat er Di st r i ct

FY 20 26/ 27 Budget

Oversees Dist r ict  leadership and Managem ent , including the 
annual operat ing budget  and bond issuances. Acts as in ternal 
auditor and supports external audit s to protect  the Dist r ict?s 
f inancial health.

Manages b i lling, custom er accounts and deliver ing excellent  
custom er service. Leads water ef f iciency educat ion through  
conservat ion kit  delivery and rebate program s.

Advances carbon neut rali t y and oversees st rategic in it iat ives 
related to the Dist r ict ' s carbon neut rali t y goal.

Engages the com m unity through targeted out reach to im prove 
com m unicat ion and service delivery. Manages em ployee 
relat ions, including recruitm ent , benef it s, ret irem ent  p lann ing, 
t rain ing, and safety. Collaborates with a r isk-shar ing pool 
under a JPI A to proact ively m it igate potent ial r isks and 
exposures. 

E- Bi l l  

Enrol lment

I ncrease e-b i ll 

enrollm ent  to reduce 

pr in ted m ail b i lls  

and lower 

operat ional costs.

Emergency 
Reserve Funds

I ncrease em ergency 
reserves by  

$500,000 to ensure 
long- term  f inancial 

sustainabili t y.

Employee 
Ret ent i on

I ncrease the am ount  

of  em ployees with 

f ive or m ore years of  

service to st rengthen 

knowledge and 

cont inuit y.

Educat i on 
Trai ler  

Acquire and out f i t  

one com m unity 

educat ion t rai ler  to 

deliver high-quali t y 

com m unity 

educat ion.

Key I n i t i at i ves &  Object i ves

* View our complete ESG Investment Policy here (Appendix C).



Wat er Operat i ons Team
- Water Qualit y
- Water Treatm ent
- Well Operat ions
- State Report ing
- SCADA
- Groundwater 

Sustainabili t y Plan 
(GSP)

- Reservoir  
Operat ions and 
Maintenance

- Advance Meter ing 
I n f rast ructure 

- Field Custom er 
Service
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Monitors and m aintains system s and equipm ent  to ensure safe 

dr inking water, including SCADA system s, analyzers, chem ical 

feed pum ps, and m echanical equipm ent . Plans, operates, and 

sustains in f rast ructure to m eet  both current  and future water 

needs, as well as rehabili t at ing or replacing exist ing 

in f rast ructure as out lined in  the Dist r ict ' s Capital I m provem ent  

Projects (CI P) to ensure opt im al faci li t y operat ion over t im e. 

Protects the dist r ibut ion system  f rom  contam inat ion or 

pollut ion through water quali t y m onitor ing program s while 

adapt ing to em erging regulatory requirem ents.

Pr ior i t izes custom er inquir ies, foster ing t rust  through 

responsive service and posit ive exper iences. Manages the 

Dist r ict ' s Blending Facili t y to ensure consistent  water quali t y 

for  all custom ers by b lending locally produced groundwater 

with t reated surface water f rom  the RBWTP.  Operates 

groundwater faci li t ies in  a responsib le and sustainable m anner.

Wel lhead 
Treat ment

Conduct  Phase 2 
prelim inary f ield 
research for the 

Wellhead Treatm ent  
Project  to ensure an 

adequate future 
water supply. 

Vert i cal  Asset  
Replacement  

Proact ively replace 
aging in f rast ructure 
in  accordance with a 
proact ive 100-year 

replacem ent  cycle to  
protect  Dist r ict  
in f rast ructure.

 PFAS 
M oni t or i ng

Conduct  required 
PFAS test ing to 

ensure com pliance 
with regulat ions and 
m onitor the quali t y 

of  our water sources.

Generat or 
Upgrades 

Purchase and install 
two generators for 
100% backup power 
for Dist r ict -owned 

cr it ical faci li t ies 
dur ing power 

outages.

Key I n i t i at i ves &  Object i ves



Advanced Planning and Const ruct i on Team

- Long-Term    
Plann ing

- Engineer ing
- New Developm ent
- Capital 

I m provem ent  
Projects

- Backf low Test ing
- Valve and Hydrant  

Main tenance
- I T 
- Cybersecur it y
- Grants
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Leak  Det ect i on

Mit igate water loss 
through correlat ion 

leak detect ion to 
im prove system  

reliab i li t y and reduce 
non- revenue       

water loss.

Valve 
Replacement

Replace ident if ied 
aging valves to 

m in im ize service 
in terrupt ions to our 

custom ers dur ing 
water em ergencies.

GI S Dat a 
Enhancement

Verif y locat ions        
of  system  

in f rast ructure 
(valves, m ains, etc.) 

to im prove GI S     
data accuracy.

Cybersecuri t y

Achieve 100% 
m odern izat ion of  the 
Dist r ict?s I T network  

to st rengthen 
cybersecur it y, 
reliab i li t y, and 

system  perform ance.

Key I n i t i at i ves &  Object i ves

Shapes the Dist r ict?s future through com prehensive long- range 

plann ing docum ents spanning 25+ years, focusing on water 

supply sources, water dem and project ions, future 

developm ents, annexat ions, and enhancem ents to water 

system  faci li t ies. St rengthens the resi lience and r isk 

m anagem ent  of  current  and future Dist r ict  faci li t ies.

Coordinates updates to Dist r ict  p lann ing docum ents and works 

with developers, engineers, and cont ractors to faci li t ate new or 

m odif ied water services and m ain extensions, as well as large 

CI P const ruct ion projects.

Perform s in-house repairs and the m aintenance, replacem ent , 

installat ion, and repair  of  the Dist r ict?s faci li t ies to uphold the 

quali t y and reliab i li t y of  the dist r ibut ion system .
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Dist r i ct  Organi zat i onal  Chart

Please refer to Appendix D for a detailed breakdown of District employees and the compensation schedule.



Budget  Process 

 

Our Budget  Process

Diablo Water Dist r ict  is com m it ted to sustainable pract ices and operates with an environm entally and 

f iscally responsib le m indset . The Dist r ict  understands that  the decisions m ade today af fect  the water of  

tom orrow. The budget  process is an im portant  part  of  p lann ing for the future through in f rast ructure 

im provem ents, investm ents in  alternat ive water sources, and cont inued t rain ing of  Dist r ict  staf f . 

The Dist r ict  adopts the budget  on an annual basis. The process begins in  January with st rategic 

p lann ing, including ant icipated future CI P projects, followed by policy direct ion f rom  the Board of  

Directors in  February. I n  March, the Managem ent  team  begins f inancial review, p lann ing, and 

developm ent . Dist r ict  policies, in it iat ives, and long- term  st rategic p lann ing are at  the foref ront  of  this 

process. The Dist r ict  also ident if ies all funding and revenue sources that  will support  these expenditures. 

The Board of  Directors receives ongoing updated reports through public Board m eet ings, where the 

public and Board m em bers are encouraged to part icipate. 

Staf f  f rom  all areas of  the organizat ion are essent ial to the budget  process. Managem ent  regular ly 

m eets with their  team s to gather requested resources and needed im provem ents, then collect ively 

br ings this in form at ion forward in  weekly Managem ent  m eet ings for review and approval. Staf f  

incorporate Board input  and direct ion and ref ine budgeted revenue and expenses as needed. I f  an i tem  

is needed af ter the budget  has been adopted, the Board of  Directors has the legal author it y to approve 

addit ional expenditures, provided the budget  rem ains balanced at  the end of  the f iscal year. This m ay 

require reallocat ing other i t em s. 

The Dist r ict  pr ides i t self  on t ransparency and involving the com m unity at  all levels of  decision-m aking. 

The Dist r ict  values input  and feedback f rom  ratepayers and cont inues to m ake com m unicat ion and 

part icipat ion easy and accessib le for all. The Dist r ict  com m unicates regular ly through social m edia 

p lat form s, as well as through m onthly E-Newslet ters and b i ll not i f icat ions, about  all ongoing f inancial 

policies, discussions, and decision-m aking. Mem bers of  the public cont inue to have opportun it ies to 

provide input  in  person or vir tually dur ing m onthly Board m eet ings. 

The Board of  Directors is presented with a draf t  budget  for review at  the May Board m eet ing. Addit ional 

direct ion is received, and revisions are m ade. The f inal budget  is then brought  before the Board of  

Directors at  the June Board m eet ing for adopt ion.
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Dist r ict  staf f  and Board Mem bers work di ligent ly on the budget  
and budget  docum ent  throughout  the year. 

This year, over 400 hours were invested in  prepar ing the budget . 

Board of Directors and public input process.



FY 20 26/ 27 Budget
The Dist r ict  has an inclusive budget ing process that  involves team  m em bers f rom  all levels of  the 

Dist r ict . With the Board of  Directors set t ing the policy direct ion, Dist r ict  Managem ent  collaborates with 

their  team s to ident if y the needs and resources required to achieve policy goals. Although the current  

econom ic environm ent  of  high in f lat ion, coupled with weather ext rem es im pact ing water dem and, is 

present ing a challenging t im e for budget  forecast ing, the balanced budget  presented safeguards the 

Dist r ict?s reserves, m ain tains required debt  coverage rat ios, and allows future f lexib i li t y.

Over the next  f ive years, the Dist r ict  is m aking a concerted ef fort  to reduce r isk and enhance the 

resi liency of  the water dist r ibut ion system  and future water supply by invest ing m ore than $32 m illion.  

The ident if ied r isks and budgeted projects focus on these m ain areas:

- Earthquake /  seism ic ret rof i t s.

- Secur it y upgrades, including cybersecur it y.

- Generators for backup power (public safety power shut -of f s or natural disasters).

- Elim inat ion of  Dist r ict -generated greenhouse gases (pum ping, f leet , etc.).

- I m proved water quali t y.

The ending fund balances shown in  Figure 1.1 below show a healthy f inancial p icture for both the 

Dist r ict ' s General Operat ing Fund and the growth of  future reserves. Assum pt ions that  m ay im pact  

future project ions include, but  are not  lim ited to:

- Legislat ion that  reduces the Dist r ict ' s allowable water sales.

- Weather ext rem es that  cause reduct ions in  water dem ands.

- Rising wholesale water costs.

- Econom ic slowdown.

Figure 1.1
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Figure 1.2
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Project ed Fut ure Expenses

The Dist r ict  m anages a 10-year long- range f inancial and rate forecast ing m odel. This tool allows the 

Dist r ict  to ant icipate and analyze future revenue requirem ents and corresponding water rates to 

support  future expenses.

Over the next  10 years, the following cost  categor ies are the largest  dr ivers of  

increased future expenses:

- Cost  to purchase wholesale water.

- I ncrease operat ing reserves.

- I ncrease capital reserves.

- Establish an em ergency reserve.

- Addit ional capital im provem ent  repair  and replacem ent  projects.

- I n f lat ionary pressure on chem icals, fuel, and m ater ials.

- Large capital expenses at  Randall-Bold Water Treatm ent  Plant .

- Clim ate var iab i li t y and resi liency project  expenses.

- Advanced t reatm ent  for groundwater wells.

I n tegr it y is one of  our Guiding Pr incip les. The Dist r ict  rem ains t ransparent  in  all 

f inancial and policy decisions. I n  2025, we conducted a full rate study to support  

future revenue requirem ents and update our rate m odel. Please visit  our website 

to learn m ore about  our best -value water rates.

We recognize the financial impact of rate adjustments on our customers and reaffirm that your 

District water rates are based on the actual cost of providing water service.

http://www.diablowater.org
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* Based on the San Francisco Bay Area Consumer Price Index of 2.5% (February 2025 to February 2026).

General  Operat i ng Fund 0 1 
Revenue:

I n  Fiscal Year ending June 30, 2026, the Dist r ict?s incom e f rom  water sales is est im ated to be $18.8 
m illion, which is 5% below budget . Fiscal Year 2026/ 27 incom e f rom  water sales is est im ated to be $20.17 
m illion.

Fiscal Year 2026/ 27 Budgeted Total Revenue = $24.78 m illion. This includes revenue f rom  all sources, 
excluding Facili t ies Reserve Fund revenue:

- Water sales. 
- Backf low and Pr ivate Fire Line charges. 
- Miscellaneous incom e. 
- I n terest  /  rental incom e. 
- Reim bursem ents (well system s and developers). 
- Late fees and charges.

Expenses:

As of  June 30, 2026, the Dist r ict?s est im ated operat ing expenses are $1.5 m illion lower than budgeted, 
pr im ari ly due to one- t im e savings f rom  the delayed hir ing of  budgeted staf f  posit ions, along with 
delayed expenses for RBWTP that  will occur in  FY 2026/ 27.

Fiscal Year 2026/ 27 expenses ref lect  the following pr ior i t ies, purchases, and project  expenses:  

- Study reviewing long- term  water shortages and water supply opt ions.

- AI -em powered leak detect ion sensor for a port ion of  Dist r ict  system .

- Seism ic upgrade of  a 5-m illion-gallon steel storage reservoir .

- I ncreased costs of  wholesale water purchases. 

- Em ergency m essaging p lat form  for Staf f  and custom ers.

- Public and school educat ion t rai ler .

- I ncreased water t reatm ent  input  costs.

- Renewable diesel onsite fueling stat ion.

- I n f lat ion of  raw m ater ials. 

- Randall-Bold Water Treatm ent  Plant  O& M and CI P projects. 

- Vert ical Asset  Replacem ents (wells, pum p stat ions, b lending faci li t y, etc.).

- Three new elect r ic t rucks. 

- Three new renewable-diesel t rucks.

- Two new posit ions.

- Cont inued f ield research for the Wellhead Treatm ent  Project .  

- 2.5%* cost -of - living adjustm ent .



Faci l i t i es Reserve Fund 0 2
Revenue:

I n  Fiscal Year ending June 30, 2026, the Dist r ict?s est im ated incom e f rom  developer connect ion fees is 

$4.8 m illion, which is $1.4 m illion m ore than budgeted. 

Fiscal Year 2026/ 27 Budgeted Total Revenue = $4.5 m illion and ref lects a st rong housing m arket  with 

num erous subdivisions m oving f rom  the underground in f rast ructure phase to the vert ical bui lding and 

hom e com plet ion phase. The Dist r ict  expects long- term  new connect ions to stabilize around 200 

connect ions per year. 

Expenses:

As of  June 30, 2026, the Dist r ict?s est im ated expenses are 3% below budget .

Fiscal Year 2026/ 27 expenses ref lect  the following pr ior i t ies, purchases, and project  expenses: 

- R2 seism ic ret rof i t .

- I nstallat ion of  two new groundwater m onitor ing wells.

- Com plet ion of  water m ain  and hydrant  extension on Bethel I sland.

- Cont inued f ield research for the Wellhead Treatm ent  Project .

- Randall-Bold Water Treatm ent  Plant  Capacit y Preservat ion Projects.

- Solar installat ion.

- Onsite fueling stat ion.

- Em ergency backup generators.

M ERA Funds
The m ain extension reim bursem ent  assessm ent  (MERA) is the funding m echanism  to reim burse the 
costs for water m ain  extensions const ructed by developers that  are sized beyond what  is required to 
serve the developm ent . Funds in  this account  are cont r ibuted by developers and disbursed back to them . 

Wel l  Funds
Well System s M-25 and M-27 have been reviewed:  

- M-25 -  Rout ine m aintenance. 
- M-27 -  Over t im e, the cost  to operate this system  will expend m ore funds than revenue it  

generates. This, com bined with the com pliance order due to high arsen ic levels, is why the Dist r ict  
is seeking to elim inate M-27 via consolidat ion with the Dist r ict ' s larger system .  This consolidat ion 
is expected to take p lace in  Fiscal Year 2029/ 30.

 
Other Assumptions in the Fiscal Year 2026/ 27 Annual Budget:

- Future rate increases will occur on July 1 of each year. 

- Future water demands per connection will continue to decline.
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DI ABLO WATER DI STRI CT

General  Operat i ng Fund 0 1

Fiscal  Year 20 26/ 27

*Basis of  account ing: accrual. 

**For the previous three years of audited data, please see Appendix E.



DI ABLO WATER DI STRI CT

General  Operat i ng Fund 0 1

Fiscal  Year 20 26/ 27
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DI ABLO WATER DI STRI CT

General  Operat i ng Fund 0 1

Fiscal  Year 20 26/ 27
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DI ABLO WATER DI STRI CT

General  Operat i ng Fund 0 1

Fiscal  Year 20 26/ 27
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DI ABLO WATER DI STRI CT

General  Operat i ng Fund 0 1

Fiscal  Year 20 26/ 27

The ending fund balance indicates a stable and balanced budget by managing within the District's Reserve Regulation  

(Appendix C).

District scholarships, sponsorships, and income-based assistance programs are funded through alternative revenue sources, not 

ratepayer funds.



22 |  Diab lo Wat er Di st r i ct

FY 20 26/ 27 Budget

DI ABLO WATER DI STRI CT

Faci l i t i es Reserve Fund 0 2

Fiscal  Year 20 26/ 27

DI ABLO WATER DI STRI CT

Faci l i t i es Reserve Fund 0 2

Fiscal  Year 20 26/ 27
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DI ABLO WATER DI STRI CT

Faci l i t i es Reserve Fund 0 2

Fiscal  Year 20 26/ 27
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DI ABLO WATER DI STRI CT

Knigh t sen Communi t y Wat er Syst em Fund M - 25 

Fi scal  Year 20 26/ 27
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DI ABLO WATER DI STRI CT

Knigh t sen Communi t y Wat er Syst em Fund M - 25 

Fi scal  Year 20 26/ 27
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DI ABLO WATER DI STRI CT

Wi l low Park  M arina Fund M - 27

Fiscal  Year 20 26/ 27
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DI ABLO WATER DI STRI CT

M ERA Fund

Fiscal  Year 20 26/ 27



5- Year Capi t al  I mprovement  Plan
The following capital projects address Dist r ict  pr ior i t ies and current  st rategic in it iat ives discussed 

ear lier  in  this docum ent .
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Figure 1.3



New debt  listed in  Figure 1.5 will be for the furtherance of  the Dist r ict ' s Wellhead Treatm ent  Project , 

specif ically the installat ion of  a new product ion well. The Dist r ict  issued debt  in  ear ly 2026 (now 

included in  exist ing debt  in  Figure 1.5) for  the funding of  the following projects that  occur in  FY 26/ 27:

- Generators.

- Of f ice HVAC Replacem ent .

- Onsite Fueling Stat ion.

- R2 (5-Million-Gallon) Seism ic Ret rof i t .

- Bulk Mater ials Cover.

As evidenced by the Dist r ict ' s debt  coverage rat io and bond rat ing of  AA- , the Dist r ict  has st rong and 

consistent  f inancial coverage.

Figure 1.4
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Please see Appendix C for our Debt Management Policy. 

Figure 1.5

Debt  Servi ce Coverage
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Dist r i ct  Key Perf ormance I nd i cat ors

Figure 1.6

The Dist r ict?s Guiding Pr incip les cont inue to serve as the foundat ion of  our operat ional f ram ework. Our 
Key Perform ance I ndicators (KPI s) help t rack progress, m easure outcom es, and guide st rategic 
decision-m aking. These m ilestones rein force our com m itm ent  to t ransparency, responsib le f iscal 
m anagem ent , and m aintain ing the t rust  of  our com m unity and partners.



Dist r i ct  Key Perf ormance I nd i cat ors
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Figure 1.6 cont inued
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Dist r i ct  Key Perf ormance I nd i cat ors

Figure 1.6 cont inued
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Dist r i ct  Key Perf ormance I nd i cat ors

Figure 1.6 cont inued
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Dist r i ct  Key Perf ormance I nd i cat ors

Figure 1.6 cont inued
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Appendi x A

Dist r i ct 's 5- Year Rol l i ng St rat egi c Plan 

Fi scal  Year 20 26/ 27 t h rough Fi scal  Year 20 30 / 31

The Dist r ict  operates a 5-year rolling St rategic Plan. Every January, the p lan is evaluated with new goals 

and in it iat ives being added and exist ing i tem s being revised and am ended. This process is developed 

dur ing public Board m eet ings, where the focus is on st rategic adjustm ents and updates to align with the 

St rategic Plan and current  goals of  the Dist r ict .



35 |  Diab lo Wat er Di st r i ct

FY 20 26/ 27 Budget



36 |  Diab lo Wat er Di st r i ct

FY 20 26/ 27 Budget



37 |  Diab lo Wat er Di st r i ct

FY 20 26/ 27 Budget



38 |  Diab lo Wat er Di st r i ct

FY 20 26/ 27 Budget



39 |  Diab lo Wat er Di st r i ct

FY 20 26/ 27 Budget



40  |  Diab lo Wat er Di st r i ct

FY 20 26/ 27 Budget



41 |  Diab lo Wat er Di st r i ct

FY 20 26/ 27 Budget



42 |  Diab lo Wat er Di st r i ct

FY 20 26/ 27 Budget



43 |  Diab lo Wat er Di st r i ct

FY 20 26/ 27 Budget

page lef t  b lank in tent ionally
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Appendi x B

Dist r i ct  St at i st i cs &  Supplement al  I n f ormat i on
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Dist r i ct 's 20 26 Bond I ssuance Document
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Appendi x C

Financial  Pol i ci es
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Appendi x D

Personnel  and Pay Summary
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Employee Compensat i on Schedule
Pay rates across all classif icat ions rem ain com pet it ive with indust ry standards.

The last  salary survey was perform ed in  2026.

Dist r ict  operat ions are com m it ted to an indust ry- leading level of  excellence in  custom er service, 

resi liency, water quali t y, and innovat ion. The dedicated, highly t rained, cert i f ied, and hardworking 

em ployees of  the Dist r ict  cont inue to be the organizat ion 's m ost  valuable asset  and investm ent . Every 

day, we di ligent ly and proudly deliver safe, reliab le, high-quali t y dr inking water 24/ 7. Our unwavering 

com m itm ent  to being a valuable com m unity resource dr ives the Dist r ict  and is at  the heart  of  

everything we do.
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Personnel  Summary

The Dist r ict  approved the addit ion of  two addit ional FTEs for Fiscal Year 2026/ 27.                             

This change includes the following:

- Addit ion of  one new Account ing Specialist  (FTE).
- Addit ion of  one new Water System  Worker I / I I  (FTE).

71 |  Diab lo Wat er Di st r i ct

FY 20 26/ 27 Budget

Figure 1.7

Diablo Water Dist r ict  takes pr ide in  our except ional team , which is com m it ted to providing high-quali t y 
water service to our com m unity. Our team  is not  on ly highly ski lled, but  m any em ployees hold 
cert i f icat ions that  exceed indust ry standards and the requirem ents necessary to operate our water 
system . This dedicat ion to advanced t rain ing and cont inuous im provem ent  ref lects our com m itm ent  to 
excellence and operat ional ef f iciency. The following tab le provides a sum m ary of  the Dist r ict ' s 
personnel and ref lects changes for Fiscal Year 2026/ 27.
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Appendi x E

Audi t ed Basi c Financial  St at ement s
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DIABLO WATER DISTRICT 
June 10, 2026 Board Meeting 

Item Number 8 
 

 
   

TO:   Each Director 

FROM:  Dan Muelrath, General Manager 

SUBJECT:  Creation of Credit Card Processing Fees Ad Hoc Subcommittee. 
  

Over the past six months, the credit card processing fee that is currently absorbed by 
the District has been discussed during Board meetings or individually with the 
General Manager.  To facilitate a deeper conversation and research into this item, the 
General Manager suggested the creation of an ad hoc subcommittee that would be 
comprised of two Directors, the General Manager, and the Finance & Accounting 
Manager. 

 

Credit Card Processing Fees Ad Hoc Subcommittee: 

• Duration: 6 months 
• Scope: 

o Review current credit card fee structure. 
o Explore methods or means to reduce or transfer this fee. 
o Other relevant items. 

 

Final policy direction will be provided by the full Board of Directors. 

 

 
 

RECOMMENDATION: 

Establish a credit card processing fees ad hoc subcommittee and select two directors to 
serve on the subcommittee. 

 

Dan Muelrath 

Dan Muelrath 
General Manager 
  



DIABLO WATER DISTRICT 
June 10, 2026 Board Meeting 

Item Number 9 
 

Attachment:  General Counsel’s Legislative Tracker 
    

TO:   Each Director 

FROM:  Dan Muelrath, General Manager 

SUBJECT:  District Counsel’s Report. 
  

The Board has expressed interest in taking positions on AB 2215 and AB 2716, as well as 
receiving updates on other identified legislative items. Because these measures fall outside 
the scope of the Board-adopted Legislative Framework, Staff is seeking policy direction 
regarding whether the District should support or oppose the identified legislation. 

 

 

 

 

 

 

 

 

 

RECOMMENDATION: 

Authorize the General Manager to execute letters of support or opposition for identified 
legislation on behalf of the District, if desired. 

 

Dan Muelrath 

Dan Muelrath 
General Manager 
 

 



Diablo Water District: General Counsel’s Legislative Tracker 
Updated June 3, 2026 

 
Overview 

This update supplements the May 27, 2026 legislative tracker with current status 
information for AB 2215, AB 2216, SB 1085, AB 2716, PFAS passive-receiver liability 
developments in Congress, and current California golden mussel legislation and related 
measures. 

Bill Chart 
Bill Sponsor Known 

support 
Known 
oppose 

Status Existing law 
change 

Diablo 
Water 
District 
potential 
interests 

AB 
2215 

Assembly
member 
Lisa 
Calderon; 
bipartisan 
coauthors 
are listed 
on public 
trackers  

Public 
trackers 
show 
broad 
bipartisan 
coauthorin
g and 
strong 
Assembly 
committee 
voting 
support; 
publicly 
available 
reporting 
snippets 
suggest 
some tribal 
and enviro 
opposition. 

At least 
some 
tribes 
and 
enviro 
groups  
urged 
to 
reject. 

Now in 
the 
Senate as 
of May 
28, 2026. 

Would amend 
Water Code section 
1398 to extend the 
time for application 
to beneficial use and 
completion of 
construction for 
specified DWR 
State Water Project 
permits to 
December 31, 2046. 

Targeted 
toward the 
Delta 
Conveyance 
Project for 
the State 
Water 
Project, 
which 
matters to 
Delta-
located 
interests like 
the District.  

AB 
2216 

Assembly
-member 
Cecilia 
Aguiar-
Curry. 

Delta 
Conserv. 
March 
2026 
executive 
report 
confirms 

Prior 
tracker 
notes 
Contra 
Costa 
County 
was 

To the 
Senate 
May 27, 
2026. 

Would expand the 
conservancy area to 
include the Valley, 
rename the agency 
and fund, add two 
liaison advisers, 
authorize grants and 

Potentially 
significant 
for Diablo 
Water 
District 
given its in 
Delta-



Bill Sponsor Known 
support 

Known 
oppose 

Status Existing law 
change 

Diablo 
Water 
District 
potential 
interests 

the bill 
was 
introduced 
to expand 
the 
boundary, 
and the bill 
analysis 
reflects a 
policy 
design 
aimed at 
broader 
Valley/ 
Delta 
restoration 
and 
partnership 
work, 
including 
with tribes. 

seeking 
to 
clarify 
impacts 
to 
bound-
aries. 

loans to tribal 
organizations, 
establish a Valley 
Program, and limit 
jurisdiction and 
activities to the 
Valley, Delta, and 
Suisun Marsh 
except for certain 
related projects. 

adjacent 
Contra 
Costa 
County. The 
bill could 
alter 
regional 
grant 
geography, 
restoration 
priorities, 
and agency 
relations 
affecting 
Delta 
projects and 
regional 
efforts. 

SB 
1085 

Senator 
Steve 
Glazer. 

Public 
agencies 
and enviro 
groups. 

Some 
build. 
groups.  

June 16, 
2026 
hearing 
set. 

Would fills gaps 
from CEQA 
streamline and 
require earlier 
identification of 
water suppliers for 
certain housing 
projects, require a 
45-day rather than 
90-day water supply 
assessment timeline 
for certain 
developments and 
remove public-
meeting approval 
for those 
assessments. 

Highly 
significant. 
For a water 
supplier 
serving 
growth in 
East Contra 
Costa 
County, SB 
1085 could 
compress 
internal 
review 
timelines. 



Bill Sponsor Known 
support 

Known 
oppose 

Status Existing law 
change 

Diablo 
Water 
District 
potential 
interests 

AB 
2716 

Assembly
-member 
Anamarie 
Ávila 
Farías. 

California 
Intendent 
Petroleum 
Ass’n. 

Enviro 
groups. 

To the 
Senate 
May 28, 
2026. 

Would revise 
CalGEM’s 
additional-security 
framework by 
capping additional 
security at the lesser 
of estimated 
plugging/decommis
sioning costs or a 
statutory maximum 
schedule, repeal the 
prior exclusion of 
self-insurance or 
corporate 
guarantees, 
authorize specified 
alternative financial 
assurance with 
written approval, 
and exempt certain 
acquiring parties 
from separate 
indemnity bond 
requirements when 
approved additional 
security is already in 
place. 

Relevant as 
a broader 
liability and 
infras. risk 
measure 
because 
inadequate 
bonding can 
shift 
remediation 
burdens to 
public 
agencies 
and 
customers. 

AB 
1772 

Assembly
-member 
Diane 
Papan 
with 
bipartisan 
coauthors. 

Boating 
industry 
and water 
agencies 
and CA 
Tahoe 
Alliance.  

None 
on file. 

Sent to 
Senate 
May 28, 
2026. 

Would develop 
statewide aquatic 
invasive species 
decontamination 
standards, 
reciprocity 
concepts, a 
voluntary database, 
and funding 
concepts directed at 
preventing spread of 
invasive mussels, 

Relevant 
because 
standardized 
vessel 
decontamin
ation and 
tracking 
measures 
could 
reduce 
spread risk 
into Delta-
connected 



Bill Sponsor Known 
support 

Known 
oppose 

Status Existing law 
change 

Diablo 
Water 
District 
potential 
interests 

especially golden 
mussels. 

facilities 
and 
recreational 
pathways 
affecting the 
District’s 
area 
infrastructur
e and source 
waters. 

AB/
SB 
149 

Comttee. 
on 
Budget. 

ACWA 
circulated 
a support 
coalition 
floor alert; 
public 
materials 
describe 
the 
measure as 
a response 
to the 
rapid 
golden 
mussel 
spread. 

No 
verified 
oppose. 

Budget 
trailer 
bill 
activity 
in 2025-
2026; 
public 
bill text 
states the 
legisl. 
expands 
existing 
dreisseni
d mussel 
provision
s to 
invasive 
mussels 
more 
broadly. 

Would expand 
statutory treatment 
from dreissenid 
mussels to invasive 
mussels and 
increase or adjust 
prevention-fee 
mechanisms for 
2026 and beyond. 

Significant 
because 
broader 
invasive-
mussel 
authority 
and fee 
structures 
can directly 
affect 
prevention 
programs, 
inspections, 
funding, and 
possible 
pass-
through 
costs for 
agencies 
using Delta-
connected 
facilities or 
water 
bodies. 

Specific Legislation of Interest 

AB 2215 
AB 2215 is a targeted State Water Project bill. Existing law allows deadline 

extensions for beneficial use and construction upon a showing of good cause, while this 



bill would hard-code a later deadline for specified DWR permits, now described in 
publicly available bill materials as December 31, 2046.  

These are the same DWR water rights utilized in the pending Delta Conveyance 
Project approval process at the State Water Board, in which the District is a protestant 
and party submitting evidence and planning to brief issues once that stage of the process 
starts. 

AB 2216 
AB 2216 would restructure the Delta Conservancy into a broader Valley and 

Delta Conservancy and expand eligible program geography and partnerships, including 
tribal organizations. That change could affect which areas receive ecosystem, economic-
well-being, restoration, and grant attention, and the prior tracker correctly flagged 
potential implications for Contra Costa County boundaries. 

For the District, the issue appears to be less about direct water-rights regulation 
and more about regional governance and funding alignment. Changes in the conservancy 
footprint can influence restoration priorities, habitat and recreation grant eligibility, and 
the institutional map for Delta-adjacent project collaboration. 

SB 1085 
SB 1085 is operationally important for many water suppliers because it changes 

when and how water supply assessments are triggered and prepared for certain housing 
developments. By requiring supplier identification earlier, shortening the response 
deadline to 45 days for certain projects, removing the current public-meeting approval 
step, and authorizing mandamus, the bill would substantially accelerate the assessment 
process. 

For Diablo Water District, that means tighter internal coordination among 
planning, engineering, legal, and board staff. The district may need revised intake 
protocols, template findings tied to its urban water management plan, and a clear 
delegation framework if assessments no longer require full board approval for covered 
projects. 

AB 2716 
AB 2716 is a 2026 oil-and-gas financial assurance bill. The bill would revise 

CalGEM’s authority to require additional security by placing a ceiling on the amount of 
additional security, allowing specified forms of alternative financial assurance, repealing 
the exclusion of self-insurance or corporate guarantees, and exempting certain acquirers 
from separate bond filings when approved security is already in place. 

For Diablo Water District, this legislation is relevant as part of the State’s broader 
effort to ensure that plugging, abandonment, decommissioning, and restoration liabilities 
remain backed by adequate private financial assurance rather than shifting to the public. 
From a District perspective, that reduces the long-tail risk of orphaned industrial 
liabilities affecting groundwater, land use, or public-agency cost exposure. 



Golden mussel legislation 
California and federal responses to the golden mussel issue are developing on 

multiple tracks. At the federal level, Senators Padilla and Schiff introduced the Golden 
Mussel Eradication and Control Act of 2026, supported by several California water 
agencies, to fund monitoring, rapid response, research, and grants. 

At the California level, AB 1772 was introduced as an intent bill focused on 
vessel decontamination standards, reciprocity, a voluntary database, and funding 
pathways, while budget trailer legislation such as AB/SB 149 expands existing dreissenid 
mussel provisions to invasive mussels more broadly. For Diablo Water District, these 
measures matter because golden mussels threaten Delta conveyance, pumps, raw-water 
infrastructure, inspection programs, and potentially long-term O&M costs. 

PFAS passive-receiver update 
The linked PFAS item fits a broader 2025-2026 national push for congressional 

relief from CERCLA liability for passive receivers such as public water systems, 
wastewater agencies, airports, and landfills. Public reporting indicates water-sector 
organizations are arguing that utilities should not bear cleanup liability for contaminants 
they neither manufactured nor introduced into commerce, especially where costs would 
otherwise be shifted to ratepayers. 

For Diablo Water District, this is not California legislation, but it is strategically 
relevant. Any federal liability protection would materially affect future PFAS cost 
allocation, disposal decisions, and litigation risk management for public drinking-water 
entities. 

 



DIABLO WATER DISTRICT 
June 10, 2026 Board Meeting 

Item Number 10 
 

 
   

TO:   Each Director 

FROM:  Dan Muelrath, General Manager 

SUBJECT:  Tax Credit Consultant Contract Award. 
  

Historically, public agencies that do not pay taxes (except payroll taxes) were not 
eligible for solar federal tax credits like individuals or businesses.  However, in 2022 
the Inflation Reduction Act provided a mechanism for public agencies to receive 
incentives for solar installations.  This program is referred to as the Investment Tax 
Credit (ITC). 

The District has two projects that should qualify under the ITC: 

• 3990 Main Street – Solar and battery 
• R2/3 – Solar 

A solar project must have its Permit to Operate in hand prior to submitting an 
application.  The District currently has the permit for the 3990 Main Street solar and 
battery project and is currently awaiting final tie-in and approval for the R2/3 solar 
project.  If we receive the permit for the second system this fiscal year (June 30th) then 
both projects will be submitted for the tax credits (direct payment to District) in late 
summer.  However, if the second project does not get its permit until after June 30th 
then one project will be submitted this summer and the second project will be 
submitted next summer. 

After soliciting proposals and interviewing tax consultants familiar with the ITC 
program, Staff recommends proceeding with The Weist Law Firm for an amount not 
to exceed $30,000.  Based on a preliminary look at the District’s eligible projects, the 
consultants estimated the District’s potential tax credit at $250,000 to $450,000. 

 

RECOMMENDATION: 

Authorize the General Manager to execute a contract with The Weist Law Firm for Investment 
Tax Credit processing support in an amount not to exceed $30,000, plus a 10% contingency. 

Dan Muelrath 

Dan Muelrath 
General Manager 
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